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A Large New Book of 


STOCK FACTOGRAPHS 


Will Be Published About August 10 


E ARE pleased to announce that we have finally succeeded in making arrangements 
whereby we will be enabled to publish a limited number of copies of a new edition 
of our famous “Stock Factograph” book. 


The new book of about 270 pages (FINANCIAL WORLD page size) will contain 
“Factographs” that will have appeared in FINANCIAL WORLD for the 20 months end- 
ing approximately the middle of July, 1943. 


This very useful volume will be completely indexed and will contain a total of almost 
1,100 of our regular “Stock Factographs”, besides condensed “Factographs” of approxi- 
mately 500 New York Curb Exchange issues not covered by regular “Factographs” and 
condensed “Factographs” of more than 150 “over the counter” stocks. “Statistical High- 
lights” on 269 preferred stocks listed on the New York Curb Exchange will also be 
included. 


This coming Investor’s Reference Book will contain highly impor- 
tant facts and figures on almost 2,000 leading American corporations. 


The price of the new book will be $3.85 if purchased alone. It may be obtained at the 
special price of $2.95 if, when you subscribe, that amount is added to your a for an 
annual or six months’ subscription for FINANCIAL WORLD. 


——This Coupon Is Your Key to Essential Investment Knowledge— _ . 


FINANCIAL WORLD | 
86 Trinity Place, New York (6), N. Y. 
For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPEN- l 


DENT APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate 
survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


ADDRESS 


0) Add $2.95 for coming large “Factograph” Book or remit $3.85 for book alone. 
(J Add 25 cents for “Junior Stock Factograph Manual” or remit $1 for this coming booklet alone. Ready in July. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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capital stock of this Company has been declared 


A PROVEN WAY 
TO MAKE 
_ FUEL SAVINGS 


H™ is a way to cut fuel bills as 
much as 40% while you enjoy 
cozy warmth and snug comfort! 

Insulate your home now with the 
type of Celotex Insulation that will 
fit the job best. Get maximum re- 
sults from your rationed fuel! 


Talk to your Celotex Dealer now! 
Get a free estimate on insulating 
your home with Celotex Insulation 
Board, Rock Wool or Rock Wool 
Batts. You'll be agreeably surprised 
at the low cost. 

Your Celotex Dealer is a good 
man to know. 


(CELOTEX 


ROOFING—INSULATING BOARD 
ROCK WOOL—GYPSUM WALLBOARD 
LATH— PLASTER—ACOUSTICAL PRODUCTS 


FARM and HOME 
INVESTMENT 
CERTIFICATES 


@ FARM and HOME Investment 
Certificates are legal investments in 
most states for banks, trust and in- 
surance companies, guardians, trustees 
and fiduciaries. 


@ CURRENT DIVIDEND RATE 
3% PER ANNUM with principal 
Federally insured up to $5,000. 


Assets more than $23,000,000.00 
Inquiries Invited 


FARM ano HOME 
SAVINGS AND LOAN 
ASSOCIATION 
NEVADA, MO. 


UNITED FRUIT COMPANY 


DIVIDEND NO. 176 
A dividend of fifty cents per share on the 


payable July 15, 1943, to stockholders of record 
at the close of business June 24, 1943. 


LIONEL W. UDELL, Treasurer 


The Western Union Telegraph Co. 


June 8, 1943 

DIVIDEND NO. 265 
A dividend of 50 cents a share on the capital stock of 
this company has been declared, payable July 15, 1943, 
to stockholders of record at the close of business on 


June 18, 1943. 
G. K. HUNTINGTON, Treasurer 
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American Woolen 
COMPANY 


INCORPORATED 


225 FouRTH AVE., NEw YorK,N.Y. 


T a meeting of the Board of 
Directors of the American 
Woolen Company held today, a 
dividend on the erred Stock 
of $2.00 a share on account of 
arrears was declared, payable 
July 10, 1943 to stockholders of 
record June 28, 1943. Transfer 
books will not close. Checks will 
be mailed. 
F. S. CONNETT, 
Treasurer 
June 16, 1943. 


Q.c, 


AMERICAN GAR AND FOUNDRY 
COMPANY 


30 CuuRCH STREET 
New York, N. Y. 


There has been declared, out of the earnings 
of the fiscal year ended April 30, 1943, a 
dividend of one and three-quarters per cent 
(1%%) on the preferred capital stock of this 
Company, payable July 1, 1943 to the holders 
of record of said stock at the close of busi- 
ness June 25, 1943. 

Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York. 

CuHar.es J. Harpy, President 
Howarp C. Wick, Secretary 


Jume 15, 1943 


REYNOLDS METALS COMPANY 
FEDERAL RESERVE BANK BUILDING 
RICHMOND, VIRGINIA 


PREFERRED DIVIDEND 

_ The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 
stock has been declared for the quarter ending 
June 30, 1943, paya July 1, 1943, to the 
holders of record at the close of business 
June 28, 1943. 
The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Company. 


WM. S. D. WOODS 


Dated June 16, 1943 Assistant Secretary 


United States Plywood 
Corporation 

DIVIDEND NOTICE 
For the quarter ended April 30, 1943, a 
cash dividend of 30c per share on the out- 
standing capital stock of this corporation 
has been declared payable July 20, 1943, 
to stockholders of record at the close of 

business July 10, 1943. 

SIMON OTTINGER, Secretary 

New York, N. Y., June 15, 1943. 


DIVIDEND 
ARMOUR COMPANY 


OF DELAWARE 


On June 4, a quarterly dividend of one and 
three-fourths per cent (144%) per share on 
the Preferred Capital Stock of the above 
corporation was declared by the Board of 
Directors, payable July 1, 1943, to stock- 
holders of record on the books of the 
Company at the close of business on June 


E. L. LALUMIER, Secretary. 


UNDERWOOD ELLIOTT FISHER COMPANY 
The Board of Directors at a meeting held June 10, 

1943, declared a dividend for the second quarter of the 

year 1943 of 50c a share on the mon Stock of 

Underwood Elliott Fisher Company, ble June 30, 

1943, to stockholders of record at the close of business 

June 21, 1943. ‘ 
Transfer books will ° be closed. 


S. DUNCAN, Treasurer 


Baldwin 
Locomotive 
Chairman 
Charles E. 
Brinley 


Philadel phia 
born — a prod- 
uct of old Penn- 
sylvania stock. 
. . . Prepared 
at Groton School and graduated from 
Yale University (A.B.) and Sheffield 
Scientific School (Ph.B.). Started his 
career as a timekeeper with American 
Pulley Company (founded by his 
father), and was president of that 
company when he was asked to aid 
in the reorganization of Baldwin Lo- 


Finfoto 


comotive Works in 1938—he initially’ 


served as director and member of the 
executive committee and later as act- 
ing vice president. . . . Elected presi- 
dent of Baldwin in December, 1938, 
and continued in that position until 
last month when he advanced to the 


board chairmanship. ... Mr. Brinley. 


is also an officer as well as a director 
of several other corporations and is 
a trustee of Drexel Institute of Tech- 
nology. His favorite sport is golf. 
Father: two sons and one daughter. 


Radio-Keith- 
Orpheum 
Chairman 
Floyd B. 
Odlum 


Son of a Meth- 
odist Minister 


—born in 
Union City, 
RKE-O Michigan. . . . 


Attended local schools and completed 
his education at the University of 
Colorado (LL.B., M.B.A., and a let- 
ter in track). . Started career 
originally in the public utility field, 
first with Utah Power & Light in 


1914 and later with Electric Bond & 
Share and American & Foreign 
Power. . . . As early as 1923 he 
organized the first Atlas Corporation, 
with capital of only $40,000—acqui- 
sition of many other investment trusts 
and investment management com- 
panies in the meantime resulted in a 
general consolidation under Delaware 
laws in 1936—Floyd B. Odlum has 
continued as president since the be- 
ginning. . . . Elected chairman of the 
board of Radio-Keith-Orpheum Cor- 
poration early this month. . . . In ad- 
dition to his chairmanship of R-K-O 
and presidency of Atlas, he is also a 
director of many other corporations. 
Calls his hobby “aviation.” Favorite 
sports: fishing and horseback riding, 
mostly on his ranch in Chochella Des- 
ert in California—also an ardent pro- 
fessional boxing fan. Father: two 
sons. 


National 
Tea 
President 
Robert V. 
Rasmussen 


Son of the 
founder and 
first president 
of National 
Tea Company—born in Chicago, II- 
linois. . . . Prepared at the Francis 
W. Parker School for Northwestern 
University (member of baseball, 
basketball and football teams)... . 
Became associated with National Tea 
in 1907, first as a clerk and later as- 
sistant and manager of several de- 
partments—elected a director in 1931, 
appointed vice. president in 1936 and 
advanced to the presidency last month 
when John McKinlay resumed his 
former position as chairman of the 
board of directors. Mr. Rasmussen’s 
hobby is farming, and he owns the 
“Elmwood Farms” at Lake Forest, 
Ill. Active sports: squash, hunting 
and fishing—also a football and base- 
ball fan. Father: one daughter. 
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WHAT POTENTIALITIES 
FOR THIS BULL MARKET? 


At peak of recovery in 1937 the industrial average was 
40 per cent above recent level. Will this market top 1937? 


By W. Sheridan Kane 


hen the industrial average on 

June 14 was at 138.86 it was 
exactly 40 per cent under the peak of 
the 1932-37 recovery market which 
culminated March 10, 1937, with a 
closing average of 194.40. Early this 
month the average reached 143.08, 
followed by a readjustment, natural 
in view of the almost steady advance 
from the 120 level at the beginning of 
the year. As is usual during every 
interruption to a forward movement, 
however brief, investors and market 
commentators promptly concentrated 
on study of the technical aspects of 
the market. 

While there is sharp division of 
opinion regarding the desirability, 
likelihood or even probability of a 
substantial reaction at this time, there 
is pretty general agreement that the 
longer term trend of the market con- 
tinues upward. Comparisons between 
the progress of the 1942-43 market 
and the immediately preceding bull 
market figure large in these com- 
ments and discussions, often with un- 
due insistence on the theory that be- 
cause the market acted thus-and-so 
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in 1935 or 1937, it is certain to trace 
a similar pattern in this phase. There- 
fore, runs the oft-heard argument, it 
still has much ground to cover before 
its course is run. 

There are better reasons than that, 
however, for the belief that the pres- 
ent market has still a considerable 
distance to go both in time and in 
price average, though it is not pos- 
sible to figure when or where the top 
will be reached. 


MARKET FACTORS 


While the mere graphic record of 
the previous movement is without 
forecasting value, it nevertheless is 
well to study the factors that sup- 
ported the previous market and those 
buttressing the present one, for it is 
economic factors that influence the 
major swings of the market—trends 
of industrial activity and earnings, 
money and credit conditions, and 
trade, crop and other prospects. 

It is true the law of supply and 
demand governs day-to-day stock 
prices; an excess of buying demand 
forces prices up, just as pressure of 
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selling depresses them. Buying and 
selling are motivated by many things, 
but much of the activity stems from 
first-hand knowledge of developments 
and trends vitally affecting the future 
prospects of individual corporations 
and industries, and much also results 
from intelligent analysis of underly- 
ing conditions coupled with accurate | 
appraisal of their future significance. 

The impact of this buying or selling 
may affect the market long before the 
reasons for it are obvious to the gen- 
eral public, and it is this that often 
encourages the belief that the ticker 
discounts the future and that actual 
forecasting value attaches to the 
charts recording the trend of average 
prices of a representative group of 
stocks. But in the final analysis, one 
must base his market convictions on 
fundamentals and not on any system 
of interpreting the record of past per- 
formances as a key to future accom- 
plishments. 

The 1937 high of 194.40 marked 
the end of the recovery which dated 
from the 41.22 depression low of July 
8, 1932, although the movement did 
not get well under way until 1935. 


_ For two years prior to March, 1935, 


the Dow-Jones industrial average had 
moved within a range of 20 points, 
but between March and November it 
registered an upswing from 96.71 to 
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148.44. After a breathing spell of 
two months, during which the aver- 
age receded to 143.11 on January 6, 
1936, the market moved almost stead- 
ily upward for fourteen months, until 
the movement reached its terminal at 
194.40. 

There were no war factors in the 
market up to that time—nor until 
some time after that. The Spanish 
revolution was in its stride, but there 
was no thought of it as a Hitler-Mus- 
solini dress rehearsal. Instead, mar- 
ket commentators and investors were 
occupied with such factors as the 
growing rate of industrial activity, 
commodity prices rising to new post- 
depression highs, prospects of further 
gains in corporate profits and, in late 
1936, tax-forced dividends induced by 
the undistributed earnings tax law. 
Politics, inflation, labor controversies 
and worries over the unbalanced Fed- 
eral budget were disturbing factors. 


PRICE-TO-EARNINGS RATIOS 


Price-to-earnings ratios were not 
regarded as excessive. A study by 
the Frnancrat Wor tp of 100 indi- 
vidual companies in all industries 
showed a ratio of 17.9 for 1935 and 
of 18.1 for 1936. Stock yields nat- 
urally declined with the price advance 
and at the peak of the market stood 
at 3.76 per cent for the issues includ- 
ed in the industrial average. It is 
significant that in the first week of 
June this year the yield on the same 
group of stocks was 4.48 per cent, 
while the price-to-earnings ratio was 
but 7.0. 

There is no comparison of course 
between the normal peace economy 
within which we operated in 1935-37 
and the frame of our present activi- 
ties. Because of rigid controls over 
production, distribution, consumption 
and prices, and the censorship prop- 
erly imposed on production volumes 
in many industries, the complete in- 
dustrial picture is not so clearly etched 
as in peacetime, and for the same 
reason the warning signals for which 
one strives to be alert may glow only 
dimly. The prospect, however, is suf- 
ficiently clear to justify the prevailing 
confidence in the outlook for earn- 
ings and profits over the remainder 
of the year, and it would appear rea- 
sonable for prices to continue their 
advance, with no immediate drastic 
setback, to at least somewhere in the 
neighborhood of the 1937 top. 


The abnormal business activity is 


(Please turn to page 21) 


NEW GROWTH AHEAD 
FOR OLD LINE LEADER 


Reassuring postwar outlook for General Electric 
stems mainly from new “romance” phases of industry 


lectricity is relatively a new sci- 
ence, however much we may take 
for granted, as present-day common- 
places, its earlier miracles. Certain of 
its phases are “established” in the 
sense of their having attained prac- 
tical usefulness and a measure of sta- 
bility, but this does not infer that the 
ultimate in perfection has been 
reached. Obsolescence has not neces- 
sarily been eliminated, but it has at 
least been moved back from forbid- 
ding proximity. 

Generally meeting this description 
are most of the principal products of 
General Electric, in the “heavy” lines 
of utility, industrial, marine and rail- 
road equipment fields, embracing tur- 
bines and generators, transformers, 
motors and propelling units, furnaces, 
etc., as well as transmitting and dis- 


tributing equipment from the power 


plant to the home. 

Most of these activities have great- 
ly expanded in war, without the ne- 
cessity of major facility conversion, 
and retransition to production for 
normal channels thus should occasion 
little difficulty. Considerable war con- 
tract cancellation is to be expected 
with the return of peace, but not to 
the extent and with the disastrous 
consequences feared by some. 


WAR PRODUCTION 


The company’s outstanding war 
work, for example, is the production 
of naval and marine turbines and 
equipment, where technological im- 
provements under war’s impetus have 


for 


Six Leaders of 
Postwar Growth Industries 


What Outlook Now 
for Speculative Rail Bonds? 


actually rendered obsolete much of 
the less efficient prewar equipment, 
and where overtaxed machinery is 
building extensive repair and_ re- 
placement business for the future. 

Again, while utility generating ex- 
pansion may have resulted in some 
presently excess capacity in war-fa- 
vored areas, other projects actually 
have been arrested by wartime re- 
strictions and still others will be 
needed in future. 

Bearing generally upon electricity’s 
future are a number of interesting 
points. Electrificatién of industry is 
well advanced, of course, although 
possibilities in this direction are by 
no means exhausted. Complete rail- 
road electrification may be said only 
to have “scratched the surface” of 
potentialities, however, and even 
Diesel-electric equipment represents 
but a small proportion of the total 
possibilities. 


ELECTRIFICATION PROGRESS 


Farm electrification rose from 3.9 
per cent in 1925 to 38.6 per cent in 
1941, but still left a large majority 
unserved by power lines, many with 
their own power plants. According to 
Electrical Merchandising, wired 
homes and farms increased from 19 
million in predepression 1929 to 
nearly 27 million in 1942, but while 
only 4.5 per cent were without elec- 
tric irons, 28 per cent had no refrig- 
erators, 36.9 per cent no washers, 
38.8 per cent no electric clocks, 40.6 
per cent no toasters, 50.3 per cent no 
floor cleaners, 63.8 per cent no per- 
colators, 87.4 per cent no electric 


_ ranges and 93 per cent no ironers. 


There are, of course, more home 
radios in use (about 30 million) than 
there are wired homes, but the ten- 
dency is growing rapidly to use sev- 
eral sets in a home, while replace- 
ments of sets, tubes and other acces- 
sories is now normally a huge busi- 
ness, Two-thirds .of the automobiles 
in use are unequipped with radios, 
and this field thus represents both a 
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potential large new as well as heavy 
replacement market. The lamp busi- 
ness has settled down to a largely re- 
placement but still important business 
4s to volume ; and even here, lighting 
modernization and especially fluores- 
cent lighting hold important poten- 
tialities. 

Under normal conditions, there- 
jore, the company with the well 
staffed, well equipped, well financed 
and keenly alert research organization 
is the one that gets the available busi- 
ness in such a field as electrical equip- 
ment. After the abnormal conditions 
m a war economy, with the tech- 
nological progress of a generation 
crowded into a few years, this should 
be especially so. 

General Electric is, of course, rec- 
ognized as emphatically a leader in 
every phase of electrical research and 
development, along with kindred arts 
and sciences, including those the 
mere mention of which excites the 
public imagination—electronics (em- 
bracing the whole field of radio, tele- 
vision, frequency modulation, electric 
eye, therapeutic rays, industrial ap- 
plications, etc.), radar (now largely 
a war mystery but obviously destined 
to open entirely new fields in many 
directions), plastics (in which the 
company is a major factor), air con- 
ditioning, and advanced housekeep- 
ing conveniences in the ultra-modern 
home. 

Add to these factors the company’s 
strong position for the development 
of foreign markets the world over, 
and it becomes evident that General 
Electric is fully entitled to its fa- 
vored position in long-range invest- 
ment portfolios. 


GREYHOUND PLANS 


HELICOPTER SERVICE 


pplication has been filed with the 
A Civil Aeronautics Board by the 
Greyhound Corporation for approval 
of a helicopter airline service over the 
present Greyhound bus routes. The 
application sets out that the corpora- 
tion proposes to operate helicopters 
or similar aircraft to provide passen- 
ger, mail and express service over 
60,000 miles of highway, in coordina- 
tion with established bus lines and as 
a feeder to companies engaged in air- 
line service. As operations depend 


upon the availabiilty of equipment the — 


proposed helicopter service may be 
considered a postwar project. 
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WHAT IS A “PEACE STOCK”? 


Arbitrary classifications make for dangerous miscon- 
ceptions. In many industries, it is difficult to draw a line 


— house and other market 
commentary has been replete 
with references to “war stocks” and 
“peace stocks,” especially since the so- 
called peace stocks began to give evi- 
dence of selective buying. The strong 
preference for this group is naturally 
reinforced by good war news; con- 
versely, any unexpected reverses 
would tend to depress this section of 
the market. Since the attempt to seg- 
regate all stocks into one or the other 


_of these two broad categories will con- 


tinue as a market characteristic for a 
long time to come, the bases of classi- 
fication deserve some study. As is 
usually the case when popular stock 
market labels are applied, there is a 
dangerous tendency toward oversim- 
plification. 

The war stock component of the 
“War-Peace Stock Index” published 
from time to time by the FINANCIAL 
Wor tp, and appearing in the chart 
below, is heavily weighted with the 
traditional ‘“‘war babies’’—ordnance 
manufacturers, shipbuilders, aircrafts, 
etc. It is interesting to note that, de- 
spite very large volume of business, 
several of these companies realized 
smaller net earnings (after taxes) in 
1942 than in the preceding year. On 
the other hand, Mack Trucks, Inc., 
also included in this section of the in- 
dex, showed net income for 1942 
larger than that of any other year 
since 1929. 


FUTURE FACTORS 


Mack is clearly a “war beneficiary” 
and, as such, may logically be identi- 
fied with the war stock group. But its 
prospective postwar position differs 
importantly from that of certain types 
of munitions manufacturers whose 
business will be severely curtailed. 
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Trucks are wearing out rapidly ; there 
will presumably be a large replace- 
ment market when materials are 
available for extensive manufacture 
of transportation equipment for civil- 
ian use. | 

Automobile manufacturers, chemi- 
cals and electrical equipments are 
among the largest holders of war con- 
tracts. In that sense, they are “war 
stocks.” But it is notable that the 
constructive argument for most stocks 
in these industries stresses the main- 
tenance of strong corporate organiza- 
tions and financial positions and good 
postwar prospects. With the excep- 
tion of a few marginal companies 
which are enjoying extraordinary 
volume, current earnings (generally 
lower than pre-war) are distinctly a 
secondary consideration. 


POSTWAR PROSPECTS 


The machinery industry illustrates 
the dangers in generalizing about a 
large industrial group. Machine tool 
builders are enjoying record earnings, 
but are generally believed to be mort- 
gaging their future to such an extent 
that a disastrous postwar slump is in- 
evitable. This may well be true of 
some manufacturers, but certain types 
of specialized machinery will be in 
heavy demand after the war. The 
head of the Cotton Textile Institute 
recently predicted that “the greater 
part of the industry will need entirely 
new equipment. The (textile) ma- 
chinery manufacturers will be sub- 
jected to the greatest deluge of orders 
they have ever known.” 

The “peace stock’’ component of 
the FiInaNcrIAL Wor -p index consists 
of a can manufacturer, a utility, and a 
number of merchandisers and produc- 
ers of various consumers’ goods 
(foods, tobaccos, etc.). They have 
been affected in varying degrees by 
high taxes, increased operating costs, 
restrictions on prices and output, and 
merchandise shortages. Presumably 
most, if not all, of the companies in 
this group will show improved earn- 
ings following the initial period of 
postwar readjustment. What might 
happen to earnings in the event of a 
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long war and increasing stringencies 
is difficult to predict, but thus far 
the earnings of this group have held 
up remarkably well. 

There have been relatively few 
“war casualties’ among companies 
listed on the major exchanges. A 
few producers and merchandisers of 
consumers’ goods—such as Jewel 
Tea, United Fruit, and Western Auto 
Supply — have encountered greater- 
than-average difficulties. Usually, 
when dividends have been reduced, 
market prices have recovered quickly 
after a brief slump. Where the com- 
pany’s basic position is believed to be 
strong, temporary impairment of 
earning power is not regarded very 
seriously. 

It is also quite possible that the 
number of “peace casualties” among 
the war stocks will be smaller than 
expected. The factor of discount in 
market prices, as well as postwar bus- 
iness prospects, must be taken into 
account. Stocks of several of the 
large aircraft manufacturers are sell- 
ing for less than their 1936-37 highs. 
Some of the ordnance specialists will 
go out of business ;. others may show 
surprising adaptability in converting 
operations to peacetime pursuits. 


INDIVIDUAL APPRAISALS 


In addition to quick consumption 
goods and merchandisers, the indus- 
tries regarded as having promising 
peacetime prospects include automo- 
biles, building materials, office equip- 
ment, chemicals, alloy steels, house- 
hold equipment, light metals, elec- 
tronics, oils, rubbers, consumer cred- 
it, electrical equipment, paints, rayon 
and public utilities. But individual 
factors — notably management — 
should be given greater weight than 
industry classifications in appraisals 
of the long term outlook for any par- 
ticular stock. 

Regardless of a company’s role in 
the war economy, its shares may 
merit identification with the good 
“peace stocks” if (1) postwar conver- 
sion problems are not exceptionally 
formidable; (2) finances are being 
maintained in strong condition, prom- 
ising availability of adequate funds for 
operating readjustments, making good 
deferred maintenance, etc.; (3) the 
goods or services which it will be in 
a position to offer after the war are 
reasonably assured of a strong and 
continuing demand in a peacetime 
economy. 
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Stocks sensitive to“peace scares,” but prospect 


is for several years of good postwar business 


he railway equipment industry 

was one of the first to engage in 
large scale armament production, and 
is one of the groups which have en- 
joyed a substantial net gain in earn- 
ings since the beginning of the pre- 
paredness program in 1940. Under 
the circumstances, it is not surprising 
that reports of war order cancella- 
tions and predictions of an early peace 
find the market for rail equipment 
stocks somewhat vulnerable. How- 
ever, it does not necessarily follow 
that changes in the war economy—or 
even the eventual transition to peace- 
time industrial activity—will cause a 
serious slump in the earnings of the 
equipment manufacturers. 

Last year the railroads placed 63,- 
009 new freight cars and 712 new 
locomotives in service, This was the 
smallest number of new cars installed 
since 1939 but the greatest number of 
locomotives since 1930. In addition 
to a substantial volume of marine 
equipment and ordnance materials the 
industry is unofficially reported to 
have built a larger number of loco- 
motives on government orders in 
1942 than the total delivered to 
American railroad companies. 


WPB RESTRICTIONS 


Severe WPB restrictions are ex- 
pected to limit 1943 freight car de- 
liveries to about 25,000 despite the 
growing threat of transportation 
stringencies. On the other hand, loco- 
motive production—including Army 
and Lend-Lease requirements—is 
scheduled to show an increase over 
the large 1942 volume. 

Plans for curtailing tank produc- 
tion may have some adverse effects 
upon the car builders which have had 
an important stake in this war activ- 
ity, and near term prospects for their 
regular lines are poor unless the 
WPB makes a major shift in steel 
allocations. But the leading companies 
in this field have such diversified par- 
ticipation in war work (marine craft, 
airplane parts, etc.) that no sharp de- 
cline in volume is anticipated. 


American-built locomotives and 
freight cars have been shipped over- 
seas for use in North Africa and other 
foreign territory; miliary and Lend- 
Lease demands are increasing in an- 
ticipation of the invasion of Europe. 
The reconversion of locomotive plants 
which had been used for tank pro- 
duction is under way ; capacity output 
of railroad engines seems assured 
when the change-over is completed. 
Reports concerning the extent of 
damage to European railway equip- 
ment and manufacturing plants by 
bombing give conflicting impressions, 
but the replacement needs will un- 
questionably be great when the Euro- 
pean campaigns are ended. Transpor- 
tation equipment will be vital in the 
reconstruction period, and much of 
it will doubtless be supplied by this 
country. 


EXPORT PROSPECTS 


It is also probable that there will 
be a strong export demand from 
Latin America and elsewhere. But 
even in the absence of large export 
volume, it is easy to envisage several 
years of good postwar business for 
the rail equipment manufacturers. 

For the years 1922 through 1926, 
the average of domestic locomotive 
and freight car orders was larger 
than the 1929 volume. While it is to 
be hoped that no close parallel with 
conditions at the time of the return 
of the railroads to private operation 
in 1920 will develop, there is every 
indication that the accumulated effects 
of extraordinary wear and tear will 
necessitate a large amount of replace- 
ments. Commenting upon the WPB’s 
slash in allocations of railroad steel 
for the third quarter, Defense Trans- 
portation Director Eastman expressed 
a hope that steel can be found for 
some additional new freight cars be- 
fore present production schedules are 
completed. “Unless material can be 
found, at least for replacements, | 
fear that serious consequences may 
result.” 

Even under normal operating con- 
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ditions, average replacement require- 
ments are estimated at 80,000 freight 
cars annually. By this standard, new 
installations have been subnormal in 
all years since 1937 with the excep- 
tion of 1941. For the six years 1938- 
43, new installations will total about 
278,000, indicating a deficit of 200,- 
000. Considering the intensive use of 
equipment to meet unprecedented 
traffic demands, and the probability 
that the war will be prolonged beyond 
the end of 1943, a potential demand 
for at least twice that number seems 
a conservative prediction. The great- 
ly improved financial condition of the 
railroads gives assurance of ability 
to pay for their large postwar require- 
ments. Production capacity of com- 
mercial builders and railroad shops 
is about 190,000 a year. 

Manufacturers of parts and acces- 
sories are also assured of a large mar- 
ket, and there should be at least a 
fair demand for modernized passen- 
ger equipment, despite the prospec- 
tive sharp drop in passenger traffic. 
Judging from recent production sta- 
tistics, locomotive replacement needs 
will be less pressing than those in the 
freight car division. However, retire- 
ments in the three-year period to Oc- 
tober 1, 1942, exceeded new installa- 
tions by 1,272 units. If some of the 
more optimistic predictions of post- 
war traffic volume are fulfilled, a sub- 
stantial amount of new locomotive 
business should develop. 


TO SPUR LAKE 
ORE MOVEMENT 


ecause the movement of iron ore 

on the Great Lakes is approxi- 
mately 8 million tons behind this 
time last year, ODT has broadened 
its permit system to include practical- 
ly every commercial vessel on the 
lakes. WPB has indicated that 91 
million tons of iron ore will have to 
be moved this year in addition to 
other cargoes if the goal for 1943 is 
to be attained. 


To June 3 the carriers had shipped 


from upper lack docks to ports on 
the lower lakes 12.6 million tons of 
ore, which against the goal of more 
than 20 million tons originally set for 
the period, and at the time the permit 
extension order was issued the daily 
average loading was running 8 per 
cent under the average at the same 
time in 1942. 
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FIVE UNDERVALUED 
DIVIDEND PAYERS 


An interesting group of issues, each in a 
different industry, yielding 5 to 8 per cent 


n every advancing market there 
I are substantial issues whose invest- 
ment appeal is generally recognized, 
yet which somehow fail to keep step 
with the list as a whole or with other 
stocks of no greater merit. As a re- 
sult they offer yields out of line with 
those available in the more active 
leaders. In the absence of any other 
explanation investors often take it for 
granted that there must be some ob- 
scure or undisclosed reason for the 
greater-than-average yields, and ig- 
nore them until after belated recog- 
nition of their earnings and dividend 
records and prospects establishes 
them on a normal basis. 


WHY NEGLECTED 


Often enough the real explanation 
for their neglect by investors lies in 
the fact that they represent well man- 
aged but unobtrusive corporations 
which are jogging quietly along in 
their regular business highways, 
maintaining earnings and dividends 
without particular difficulty, adjust- 
ing themselves to changing conditions 
—and all without fanfare or spectacu- 
lar publicity. 

The investor who takes time out to 
delve into the affairs of these laggard 
issues and their companies is usually 
rewarded not only with a compara- 
tively generous yield on his invest- 
ment but also with substantial capi- 
tal appreciation. 

In the appended table appears a 
group of these undervalued dividend 
paying stocks, representing five dif- 
ferent industries. Selling below what 
would appear a reasonable appraisal 


of their actual values, these “issues 
currently present opportunities for 
income returns ranging from 5 to 8.1 
per cent. In these days of rising living 
costs and heavy taxes liberal yields 
are particularly welcome. 

Each of these companies is benefit- 
ing from the war stimulus to industry, 
but none of them, with the exception 
of Holland Furnace, found it neces- 
sary to convert their equipment to 
war business or train their personnel 
in new trades or skills. 

Holland Furnace is the only one of 
the five which expanded its activities 
and entered into the production of 
war materials which were not a part 
of its peacetime output, but it also has 
continued the production of its normal 
lines for essential users and for re- 
placements. 

Like all of the companies repre- 
sented by this stock group it has found 
it difficult to keep its former civilian 
trade supplied or served because of 
the priority on Government or war 
industry business. 

Naturally, these companies, aside 
from the relatively minor conversions 
necessary by Holland Furnace, will 
have no postwar reconversion prob- 
lems. The reestablishment of a peace 
economy and the lightening or aboli- 
tion of controls and restrictions on 
production and distribution should 
promptly reopen their normal outlets. 
It also is likely that they will have 
little difficulty in operating satisfac- 
torily through the period intervening 
between the termination of hostilities 
and the final readjustment of the 
country to peacetime economy. 


*Years ended March 31. 


A Group of Undervalued Dividend Payers 


7———Earned—_,, ivi s— i 
Chesapeake & Ohio...... $5.79 25 50 
Holland Furnace ........ 4.65 3.32 
Melville 2.64 2.25 2.25 2.00 32 62 
*8.01 *8.14 5.00 5.00 87 5.7 
United Biscuit .......... 1.88 2.61 1.00 1.00 20 5.0 
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American Car & Foundry C+ 
Low indicated price-to-earnings ra- 
tio, at 42, largely reflects postwar un- 
certainties. (Paid $1 in Feb.—tre- 
strained in litigation since 1941—and 
$1 in Apr.) Forthcoming report cov- 
ering the April fiscal year is unlikely 
to show anything like twice the first 
(October) half’s net of $20.71 vs. 
$6.33 per share a year before, which 
was before contract renegotiation. Al- 
though the common stock lost money 
in every year of the 1931-40 decade, 
deferred domestic equipment pur- 
chases and abnormal foreign business 
may keep postwar operations sub- 
stantially profitable. Military tank 
production is now being curtailed. 
Although the preferred dividend liti- 
gation has been settled, no definite 
common dividend policy has been an- 
nounced. (Also FW, Dec. 23.) 


American Type Founders C+ 

Stock’s position has been material- 
ly improved through reinvestment of 
war earnings ; recent price 11. (Pres- 
ent issue paid initial 50 cents im 
March.) Company exhausted EPT 
credit carryover in March fiscal year, 
but normal income tax tripled from 
70 cents to $2.28 per share. Even 
then, with sales tripled to $33.8 mil- 
lion, earnings climbed from $1.42 to 
$3.80 per share before, and $1.95 
after, reserves of $1.06 for postwar 
transition, 79 cents for contingencies. 


_ Although at little over half its 1937 


high (20%), stock has since earned 
and retained nearly $7 before special 
reserves, and $13.10 of its $18.32 
present book value per share is equity 
in working capital alone. (Also FW, 
Mar. 5.) 


Butler Brothers C+ 

Speculative positions in stock, now 
at about 9, should be confined to a 
long-range “peace beneficiary” basis. 
(Ind. 60-cent an. div. yields 6.5%.) 
A 14 per cent net sales gain to a rec- 
ord $118.5 million last year did not 


Ratings are from the FINANCIAL Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 16, 1943 


in the magazine. 


prevent earnings’ dropping from $1.85 
to $1.10 per common share, but bet- 
ter expense control held first-quarter 
results at 24 vs. 26 cents on a small 
increase in net sales. May showed 
a 17.4 per cent gain in gross sales, 
but over-all volume for the five 
months was up only 4.2 per cent. In- 
ventories are further reduced, and de- 
spite the management’s demonstrated 
versatility in finding substitute mer- 
chandise, shortages are likely to 
“catch up” in the closing half. 


Central Railroad of N. J. R 
It ts difficult to envision a reor- 
ganization participation which would 
support quotations near 16; low was 
3 this year (1 m 1941). From a 
short-haul road, serving highly in- 
dustrialized but normally keenly com- 
petitive territory, earnings extremes 
are understandable. In current ab- 
normal traffic, the first quarter earned 
$1.46 on the capital stock against 16 
cents lost a year before, following an 
impressive 1942 net of $18.39 vs. 
$1.97 per share in 1941. However, 
company is in bankruptcy trustees’ 
hands, and reorganization itself is 
complicated by unsettled tax litiga- 
tion, actually involving conflict be- 
tween state agencies over constitu- 
tionality of relief legislation. 


Chrysler B 

Price under 80 does not too gener- 
ously measure normal earning power. 
(At 78 ind. $3 an. div. yields 3.9%.) 
A $265 million (30 per cent) sales de- 
cline dropped earnings from $9.22 
per share in 1941 to $6.90 before, and 
$3.57 after, postwar plant rehabilita- 
tion and other contingency reserves, 
in 1942. In the March quarter, sales 
gained $67.2 million (one-half) over 
the 1942 period’s, and earnings in- 
creased from $1.13 to $2.15 before, 
and $1.46 after, rehabilitation reserve. 
All figures are before not yet de- 
termined renegotiation refund, most 
of which would be absorbed by tax 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


savings. Management reports com- 
pany on or ahead of schedule on $2 
billion war orders. (Also FW, Dec. 
16.) 


Florsheim Shoe “A” B 

Principal attraction around 27 is a 
generous indicated income. (Ind. $2 
an. div. yields 74%.) Apparently re- 
flecting preference for high-quality 
shoes under present rationing, as well 
as a substantial military production, 
company’s April fiscal half netted 
$1.31 vs. $1.25 per share a year be- 
fore. This reversed the downtrend 
in the 1941-42 fiscal year to $2.58 
from $3.10 per. share in the preced- 
ing twelvemonth. Company markets 
about one-fourth of its output through 
95 controlled stores and the re- 
mainder through 6,000 independents 
throughout the VU. S. 


Grant (W. T.) B+ 

Fairly priced at 35 as a strong and 
growing variety store chain. (Reg. 
$1.40 an. div. yields 4%.) In 15 
years, sales have shown fairly con- 
sistent growth from $43.7 million in 
1928 to $130.6 million in 1942 and 
$154.2 million in the fiscal year ended 
January 31, 1943. Last year’s income 
taxes and EPT absorbed $5 vs. $4 
per share in 1941-42, cutting com- 
mon net to $2.87 from $3.45 per 
share, but still double regular divi- 
dends. Without a like tax increase, 
a one-seventh sales gain in the four 
months through May should largely 
offset any later decline through grow- 
ing merchandise scarcities. January 
cash and U. S. Governments totalled 
$11.3 million vs. $10.8 million for all 
current liabilities. 


Murphy (G. C.) A 

A variety chain of relatively high 
investment rank, fairly priced at 68. 
(Reg. $3 an. div. yields 44%.) From 
a predepression $15.8 million in 1929, 
sales almost uninterruptedly grew to 
$63.5 million in 1941 and $77 mil- 
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lion in 1942. Significantly, this was 
principally due to an impressive gain 
in per-store sales, from $103,000 to 
$307,000 and to $372,000, respective- 
ly. Taxes on income, actually amount- 
ing to $13.80 vs. $8.80 per share, cut 
reported net for 1942 to $6.48 on the 
common stock before, and $5.33 after, 
postwar adjustment and contingency 
reserves, from $7.20 per share in 
1941. Merchandise is increasingly 
hard to get, but a better than one- 
sixth sales gain through May is re- 
assuring. 


Smith (A. O.) C+ 


War earnings are not too gener- 
ously appraised around 35, (Ind. $1 
an. div. yields 2.9%.) The April 
quarter, returning $7.88 vs. $1.05 per 
share a year before, brought net for 
the fiscal nine months up to $13.54 
vs. $5.22 per share. These results are 
subject to contract renegotiation, but 
since income taxes and EPT rocketed 
to a huge $83 per share from less than 
$5 per share a year before, it is ob- 
vious that any adjustments would be 
largely absorbed by tax savings. 
Welded pipe for new lines is under- 
stood to have made a relatively minor 
contribution, compared with military 
equipment. Automobile frames nor- 
mally represent 60 per cent of out- 

(Also FW, Dec. 16.) 


Squibb (E. R.) & Sons B+ 


High price-to-earnings ratio,around 


THE “BIG SALARY” 
QUESTION AGAIN 


recent issue of Bread and But- 

ter, a weekly bulletin published 
by the Consumers Union, quotes 
from the April number of Your In- 
vestments, which in turn is published 
by the American Investors Union, an 
organization with decidedly “leftish” 
leanings, a survey of what it calls “ex 
cessive” remunerations paid to cor- 
porate executives. It further claims 
that many of these officers and direc- 
tors “are lining their pockets at the 
expense of stockholders and the Gov- 
ernment.” In the table below appear 
these 1942 salaries as reported by 
that organization. 


NET EARNINGS 


The total salaries received by the 
25 executives in question amounted 
to $3,523,464. This was their gross 
compensation. When Uncle Sam fin- 
ished garnering his taxes, we find he 
collected from them the grand sum 
of $2,504,981, or 71 per cent, leaving 
to these 25 individuals $1,018,483. 
Even this was not their net residue, 
for out of what was left to them state 
and other taxes had to be met. 

If these remunerations were di- 


vided among all the stockholders con- 
cerned, they would represent only a 
very small fraction of the dividends . 
paid. So it is difficult to see the jus- 
tification in the charge that they “are 
lining their pockets at the expense of 
stockholders ... .” 

So far as the Government is con- 
cerned, it is getting the bulk of these 
salaries, and if they were reduced to 
a flat $25,000 maximum after taxes 
—as advocated by Consumers’ Union 
—the Government would be out of 
pocket. If the President’s idea that 
salaries should be kept within the 
$25,000 limit for single: individuals 
and $50,000 for married couples were 
to prevail, most of the executives 
named would be found already to fall 
between those limits. 

There are instances where it const 
be contended that salariés are in ex- 
cess of what is merited, but these are 
individual cases and it is up to the 
stockholders involved to remedy 
them. They do not serve as a gen- 
eral indictment against “big” salaries. 

To use gross figures in this case ‘is 
to misrepresent the actual situation. 
They do not tell the whole truth. 


65, reflects growing investment es- 
teem. (Indic. $2 an. div. yields 3%.) 
FEDERAL GOVERNMENT GETS 71 PER CENT 
ceuticals and biologicals for the “ethi- W. Dickerman (American Locomotive).. $114,091 $76,013.35 $38,077.65 
cal trade,” as well as an extensive G. A. Eastwood (Armour & Co.)...... .«- ,, 101,340 65,175.00 36,165.00 
line of tooth paste, shaving cream and Wha 
other proprietaries. In the nine J. Spencer Lowe (Burlington Mills)..... 196,340 146,827.80 49,512.20 
orberg ec. Storage Battery).. 979: 
taxes reduced an available $9.60 vs. R. H. Morse (Fairbanks, Morse)........ 162170 117,099.90 45,070.10 
$8.26 per share to a reported $3.10 J. W. Thomas (Firestone Tire)......... 120.000 —-81.036.00 —38,964,00 
Selig (Gen. Am. Transportation).. 924, 
quarter net alone rose to $1.20 from E. J. Thomas (Goodyear Tire).......... 120,000 81,036.00 38,964.00 
92 cents per share. A new subsidiary E. T. Stannard (Kennecott Copper)..... 126,150 86,263.50 39,886.50 
business except in U. S. and Canada. E. L. Olrich (Munsingwear) AN 68787 39,046.25 29,740.75 
A. W. Hughes (J. C. Penney)..... 48,620. 
Spicer Manufacturing C+ S. Cotes 150 686.50 
Stock’s war earnings and peace W. T. Holliday (Standard Oil of Ohio). 120,000 81,036.00 38,964.00 
ospects are still modestly appraised T. Holmes (Swift & Co.).............+. , 734, 266. 
CG 4 Reg. $3 di se . 7% ) A. S. Calder (Union Bag & Paper)...... 100,731 64,666.73 36,064.27 
at 39. (Reg. $3 an. div. yields 7.77. H. S. Richardson (Vick Chemical)...... 95,285 60,146.55 35,138.45 
Company has reported that final con- W. B. Holton, Jr. (Walworth Co.)...... 120,000 81,036.00 38,964.00 
tract renegotiation refund for the fis- J. W. Frazer (Willys-Overland)......... ——— :123,184 83,742.40 39,441.60 
cal year ended last August was “less Oe ee $3,523,464 *$2,504,981.03 $1,018,482.97 
than the provision made therefor,” by 
(Please turn to page 21) *On basis of married person, with no dependents; does not include State income taxes. 
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SHORTEN Unless plans are well 
THE laid long before peace 
INTERVAL comes, the transition 

period will bring 
headaches for the Government and in- 
dustry alike, and especially to fields 
now principally engaged in war pro- 
duction. 

Foresighted George T. Christopher, 
President of Packard Motor Car 
Company, envisions this probability 
and is urging heads of industries to 
take steps now to meet the problem. 

On the pertinent point of recon- 
version he recently stated “Industry 
must plan its postwar production lines 
so it will be prepared to move quickly 
into peacetime manufacturing when 
it receives the green light. The Gov- 
ernment must provide the necessary 
legal steps to demobilize its war pro- 
duction functions as soon as peace 
comes.” 

Here is pointed out one of the im- 
portant steps that must be taken by 
the Government if it wants to remove 
what may become an important ob- 
stacle to industry in its effort to re- 
sume peace production quickly. 


IS SIX 
PER CENT 
A FAIR RATE? 


Every now and 
then we hear from 
disgruntled policy 
holders who claim 
that when they need to borrow money 
on their life insurance, they are com- 
pelled to pay much higher interest 
than the prevailing rate. They feel 
they are entitled to more considerate 
treatment, inasmuch as such loans are 
among the best risks for the com- 
panies for they are based on the 
money they have paid in and which 
eventually would have to be paid back 
to the beneficiaries of their policies. 

The insurance companies charge 6 
per cent on these loans, and that looks 


10 


high since banks and other institu- 
tions will make loans on exactly the 
same collateral at rates of only three 
per cent or so. The insurance com- 
panies, on the other hand, take the 
position that they wish to discourage 
loans by policy holders instead of en- 
couraging them to get into debt. 

It is an interesting problem to 
which there are two sides. 


NEW Now that the President 
TAX has signed the modified 
BILL pay-as-you-earn-it tax 


bill, the hope prevails 
that no further increase in taxes will 
be passed for the fiscal year, since it 
really means a 12% per cent increase 
for many taxpayers for the next two 
years. 

While the new tax measure em- 
bodies to some extent class legislation 
in that it abates only 75 per cent of 
1942 taxes on a certain group, and 
gives a total forgiveness to those 
whose taxes do not amount to more 
than $50, it is still a much better 
formula than it has been our good 
fortune to have had since income 
taxes have been imposed. At least 
we are now getting on a pay-as-you- 
go basis instead of remaining one 
year or more in arrears. The tax- 
payer can now figure on how much 
of his earning power he must provide 
for the Government each year, and 
he won’t have staring him in the face 


‘debts for which he has not laid aside 


any reserve. 

With the smaller taxpayers, and 
they will be among the largest num- 
ber, the imposition of the 20 per cent 
withdrawal from wages the employ- 
ers are bound to deduct, may at the 
beginning work some hardship. But 
as it represents payment on taxes, by 
the end of the year they are in no 


different position than they would 
have been had they paid quarterly. 

The headaches that will come forth 
from the new tax bill will be in the 
complications of figuring out the nu- 
merous odds and ends, and the only 
glee in it will be found by lawyers 
and tax accountants, who will reap a 
harvest from their tasks of helping 
the befuddled tax payers to make out 
proper returns. 

We are still sorely in need of sim- 
plifying our taxing system. Taxes 
still remain very much of a Chinese 
puzzle to many. 


CAN IT Absenteeism and its 
BE deteriorating influ- 
LICKED? ence on our war 

production has been 


very much in the head lines. Read- 
ing about it causes a fear in our minds 
that it is an evil urgently in need of 
correction. 

It must certainly pose a problem to 
corporation executives and managers 
of businesses. For that reason if for 
no other, it would be well worth their 
time to read in a recent issue of The 
Saturday Evening Post an enlighten- 
ing article by Austin M. Fisher, “Ab- 
senteeism Can be Licked.” 

He cites examples of how it has 
been conquered in a number of plants. 
Apparently the principal causes of 
this trouble emanate from poor work- 
ing conditions, unsatisfactory housing, 
and the difficulties of the workers in 
securing sufficient time to attend to 
personal affairs. Illness does not play 
much of a part. 

Providing some diversion to keep 
workers contented while at work is 
not an innovation. For years, Cuban 
cigar factories have used readers to 
entertain the cigar makers while they 
were at their benches. 
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General market pausing to reappraise outlook. Breathing 
spell may persist further, but probabilities are that most 
stocks have not yet made their highs for the year 


THE RECENT action of the market may have been 
disappointing to those looking for a continuous rise 
without interruption, but viewed in the light of the 
usual price patterns the picture appears reasonably 
satisfactory. Now in the vicinity of the 140-level, 
the industrial stock average is about three points 
below the high for the move, but the recession 
brought out comparatively little liquidation and 
trading activity has for the most part remained 
smaller than that of the preceding rise. 


FOLLOWING MORE than thirteen months of per- 
sistent upward trend it is only natural that the 
market develop breathing periods, and in the 
present instance the tendency for potential buyers 
to "wait and see’ has doubtless been increased by 
the formation of the top-ranking Office of War 
Mobilization, whose policies—as yet largely undis- 
closed—can play such an important part in shaping 
the course not only of the war itself but of general 
business as well. 


DAY AFTER DAY, a score or more new highs are 
made by individual stocks, regardless of the action 
of the market averages. The character of the issues 
comprising these select performers shows that 
peacetime potentialities continue much more im- 
portant to the investing public than do the wartime 
influences on sales volumes or profit levels. Thus, 
despite growing inventory shortages and threats 
of new cuts in civilian goods production to come, 
midweek saw new high prices attained by such 
stocks as Federated Department Stores, Blooming- 
dale, First National Stores and Newberry. And 
buyers were obviously looking well beyond the cur- 
rent year when they paid new high prices for 
Libbey-Owens-Ford and Western Auto Supply. 


OF COURSE, the well known American tendency 
to look upon the optimistic side most of the time, 
has been in part responsible for the preference of 
so-called peace stocks over war beneficiaries, which 
began making its appearance more than a year ago. 
While there is little tangible on which to base an 
expectation of an end to the war even in Europe 


during the next several months, events nevertheless 
have been moving in the right direction, one of the 
more recent developments of the kind being the re- 
ported desire of Rumania to withdraw from the con- 
flict. (That country has been a principal source of 
petroleum for the German military machine.) 


VIRTUAL AGREEMENT by Congress that tax rates 
applicable to 1943 incomes will not be changed is, 
on the whole, a favorable factor, affording business 
as well as the individual a respite from the uncer- 
tainty as to how much would be permitted to be 
retained from current year's earnings. Of course, 
it does have its inflationary implications. But the 
cold fact of the matter is that there seems little 
possibility of adequate income tax rate changes 
where they would have the greatest effect as an 
anti-inflation measure, i.e., on those incomes that 
have been sharply increased the past year or so. 


ANOTHER FACTOR of undeniable importance in 
feeding the forces of inflation that is currently 
developing deserves more attention than has here- 
tofore been accorded it, and that is the shortening 
supplies of food as indicated by the crop reports. 
Such a situation will, of course, contribute further to 
the growing “inflation gap," in addition to its 
numerous repercussions in other directions. (As for 
prospects for the various food companies, however, 
volume in general should permit reasonably satisfac- 
tory earnings, inasmuch as lend-lease as well as 
civilian supplies pass through their hands). 


A GROWING NUMBER of "'peace stocks" are 
selling at prices that go far toward discounting 
normal earning power, but many still are priced 
materially under levels their usual net earnings 
would adequately support, and the latter type 
should engage the attention of the average investor. 
Further irregularity may be seen in the general mar- 
ket in the immediate future, but there seem good 
grounds for the belief that an impressive number 
of issues still have considerable distance to go be- 
fore attaining their highs for the year. 

—Written June 17; Richard J. Anderson. 
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FARMERS BETTER OFF: Month-by-month com- 
parisons of farm income with year-ago levels have 
been making increasingly favorable showing, and 
for the January—April period a 3! per cent increase 
is indicated—despite the manpower and equipment 
shortages with which the farmers are supposed to 
be contending. There is every reason for expecting 
agricultural revenues to hold to high levels during 
the months ahead, and total income for the year 
promises to hang up a new high record. The pre- 
vious high was established in 1919, and amounted 
to $16.9 billion. For last year—!942—total farm 
income was estimated at $16.0 billion, of which 
$697 million came from the Government in the form 
of benefit payments. It is anomalous that, with such 
wide gains being registered by income received 
from marketings, Government subsidy payments 
continue to increase. During the first four months 
of last year, such payments amounted to $352 mil- 
lion, with this figure increasing to $363 million for 
the same 1943 period. But, whatever the source of 
their revenues, it is obvious that the farmers this 
year will be better potential customers than ever 
before. The mail order houses—traditional bene- 
ficiaries of farm prosperity—will not, however, be 
able to show proportionate gains, because of in- 
ventory shortages. 


FARM EQUIPMENT PRODUCTION will ex- 
pand under new regulations of the Limitation Or- 
der L-257 becoming effective July |. One of the 
most important results of this order of the WPB 
is the practical elimination of the principle of ''con- 
centration of manufacture" under which production 
of new farm machinery (except combines and trac- 
tors) was largely limited to the small units in the 
industry. Starting July |, however, the large pro- 
ducers, which today are chiefly engaged in war 
work, will be permitted also to produce farm 
machinery and will receive steel allotments for that 
purpose on as liberal a scale as the smaller units 
heretofore. A total of 900,000 tons of carbon steel 
will be made available, and the over-all production 
of farm machinery for the next twelve months should 
approximate 80 per cent of the 1940 levels. This 
change in policy has become necessary because of 
the crying need for more new machinery by the 
farmers to help them to offset an acute labor 
shortage and to increase their production to meet 
the growing requirements for farm products of all 
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kinds. The completion of production schedules for 
war material ahead of time by many of the large 
farm implement makers has facilitated this shift, 
which should of course have a beneficial effect upon 
their earnings. 


GROCERY SALES TRENDS: Despite the fact 
that estimated dollar sales of all food stores in the 
first quarter were some 18 per cent ahead of the 
volume for the corresponding 1942 period, with 
further gains being shown for more recent months, 
comparable increases are not being shown by the 
chain store organizations in the field. This is re- 
flected, for instance, in the sales index compiled 
by Chain Store Age, which for May stood at 163 
as against 166 for the same 1942 month. Those 
figures make it obvious that the so-called “inde- 
pendents'’ must be profiting at the expense of the 
chains, and it would appear that one of the prin- 
cipal reasons for this state of affairs is to be found 
in OPA pricing policies. The community price ceil- 
ings that are established by that bureau are by 
no means uniform as concerns the type of store 
involved—the smaller the store, the larger its advan- 
tage. In one prominent city, a recent survey showed 
that ceilings set by the OPA on large chain stores 
ranged as much as 23 per cent below the ceilings 
established for small independents, with the average 
being about 13. per cent. This situation of course 
has a very decided effect on the trend of dollar 
volumes, and largely explains the failure of the 
chains to participate fully in the increased sales. 
With war workers’ pay envelopes swollen, their 
owners are not so tikely to seek out the lowest avail- 
able prices, and for that and other reasons inde- 
pendent grocers have been able to attract con- 
siderably more business than they were able to do 
a year or so ago. However, this promises to consti- 
tute but a temporary factor which will disappear 
upon a return to more normal general conditions. 


CORN CEILING HURTS: Shares of the leading 
corn refining companies have been noticeably soft 
in recent markets, as a result of an increasingly 
serious problem now plaguing the industry, and 
threatening to shut down operations within the very 
near future. The price of corn, as such, on the farm 
is held down to around $1 a bushel by OPA ceil- 
ings. But a bushel of corn will provide 10 pounds 
of pork, and the latter will bring at least $1.35. 
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Consequently, little or no corn is moving to market, 
inasmuch as its retention on the farm will result in 
35 per cent greater gross income. How this prob- 
lem of the refiners will ultimately be resolved is far 
from clear at the present time, but the results of 
a protracted cessation of supplies of corn starch 
would be so serious to numerous other industries 
that one seems warranted in looking for an early 
solution. Among the principal processes calling for 
the use of corn starch are the manufacture of paper, 
textiles and adhesives, while it also is used by 
bakeries, confectioners and other food makers, and 
even enters into the manufacture of aluminum. 


EXCESS RESERVES DOWN: Back in 1936 and 
early in 1937, the Government's monetary "'experts’’ 
were worrying about the potentialities inherent in 
mounting excess bank reserves, which then were 
around $2 billion. In fact, reserve” requirements 
were increased sufficiently to cut the idle credit 
base to less than $900 million. But, because of a 
combination of monetary trends in following years, 
excess reserves mounted to almost $7 billion late in 
1940, without creating undue alarm. One of the 
reasons for their rise to that peak was, of course, 
the flow of gold to these shores. And, as soon as 
that flow ceased, the curve of excess reserves turned 
downward. The downward trend was accelerated 
by the banks’ increasing purchases of Government 
securities—in fact, the institutions have been the 
principal buyers of war bonds sold to help pay for 
the country's rearmament. Now, excess reserves are 
down to around $1.6 billion, and further declines 
will doubtless be seen in coming months. As a 
result, it would not be surprising to see the legal 
reserve requirements reduced later on in the year. 


*18 COUPON NEXT: June [5 constituted a very 
important date in the lives of most individuals this 
year: It was the due date of the last quarterly pay- 
ment under the old ‘'pay-as-you-went'' income tax 
system, and it was the day on which ration coupon 
number 17 expired. Apparently, few holders per- 
mitted *17 to expire unused, however, and shoe 


retailers experienced a three- or four-day sales 
boom unmatched by any other previous period of 
equal length. Expectations are that total shoe pro- 
duction this year will approximate 360 million pairs, 
or about 25 per cent less than last year's output. 
Sales, however, are expected to show no such drop, 
inasmuch as the present rationing system will per- 
mit civilian purchases somewhat larger (about 12 
per cent) than the expected 1943 civilian production, 


‘the difference to come from stocks on hand. But 


even a 360 million pair total, it is interesting to 
note, still would compare favorably with the rate of 
production only several years ago. 


BUSINESS BRIEFS: Currency circulation up $452 
million in May to record $17.1 billion; per capita 
$126.23, up $3.25 in month, $36.42 in year. . . . Air- 
craft and parts now account for a third of war 
deliveries of automobile industry; also, industry has 
received millions of dollars of war order cancella- 
tions. . . . Radio industry must produce $4 billion 
equipment by mid-1944, says WPB. . . . Steel pro- 
duction back to pre-strike levels, but 60,000-ton 
ingot loss cannot be made up. .. . U. S. airlines 
should make another good earnings showing for 
June quarter—probably a peak. . . . Greyhound 
seeks CAB approval of nationwide helicopter air-bus 
service, utilizing established bus terminals and 
garages. . . . Gulf, Mobile & Ohio to redeem $8.7 
million RFC notes and $9.7 million bonds, deferring 
preferred dividends to later in the year... . Del. & 
Hudson reported negotiating to sell 304,600 shares 
N. Y. Central. . . . Chicago Mail Order to open 
retail stores. . . . Nash-Kelvinator to produce Sikor- 
sky helicopters in quantity. . . . Market St. Ry. offi- 
cials conferring with ODT on unified operation of 
San Francisco transit services. . . . Chic. & North 
Western's petition for revision of reorganization 
plan denied by ICC. . . . Consolidation Coal share- 
holders approve conversion of $100 preferred into 
one $50 preferred and two $25 common; directors 
vote initial $1.25 on new preferred. . . . Transcon- 
tinental & Western air mail shipments in first four 
months 97% over year before, express up 79%. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
te long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME Recent Current call 

Cons. Edison (N. Y.) $5 cum...... 98 5.10% 105 
FOR INCOME Price, ‘Wield Crown Cork $2.25 44 
Great Northern Ry. gen. 5s, ‘73... 106 4.72% Not Pure Oil 5% cum. conv.......... 103 4.85 105 
Louis. & Nashville ref. 4!/2s, 2003.. 102 46) 105 Reynolds Metals 51% cum....... 92 5.98 107! 
Pennsylvania R.R. deb. 4!/2s,'70... 96 4.69 102!/, Union Pacific R.R. 4% non-cum.... 88 4.54 Not 
Western Maryland Ist 5'/2s,'77... 98 5.61 105 FOR PROFIT 

Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s, ‘'52.... 91 4.40 Not Atch., Top. & S. F.5% non-cum... 85 5.88 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv. 41 7.30 100 

90 5.56 107!/, Goodrich (B.F.) $5 cum......... 97 5.16 100 

N. Y., Chic. & St. Louis ref. 44/2s,'78 79 5.68 102 Radio Corp. $3.50 Ist cum....... 69. 5.07 100 
Southern Pacific coll. 4s, '49...... 87 4.60 100 Youngstown Sheet & T. 52% cum. 91 6.04 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


—Dividend—— ——Earnings—— Recent ——Dividend—— ——Earnings—— 
ce 1941 1942 1941 1942 Price 1941 1942 1941 1942 
Adams-Millis........... 31 «$1.25 $1.75 $4.00 $2.02 Masy (8:06) ......... 28 $2.00 $1.67 £$2.20 e$1.56 
& Fadry.. . “4 May Department Stores. 50 3.00 3.00 £3.66 £3.76 
J d d J 

Chesapeake & Ohio..... 43 3.50 3.50 5.79 4.25 Philip Morris ..... sini © 87 5.00 5.00 98.01 98.14 
Continental Con ....... 35 2.00 1.25 2.62 1.77 Standard Oil of Calif.... 38 150 150 2.30 2.35 
Elec. Storage Battery.... 39 2.50 2.00 3.65 2.20 Underwood Elliott Fisher. 55 3.50 2.50 5.09 3.04 
First Nat'l Stores....... 39 2.50 250 3.06 92.9! Union Pacific R.R....... 97 6.00 600 11.19 26.14 
Gen'l Amer. Transport... 48 3.00 2.00 3.75 3.27 United Biscuit ......... 20 1.00 1.00 1.88 2.61 
MacAndrews & Forbes.. 26 2.50 1.80 2.31 1.92 27 1.60 1.60 {2.25 {2.27 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. e—26 weeks to January 30, 1943. 
f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 1941 and 1942. j—Fiscal years ended Septem- 
ber 30, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 39 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 36 ©=6$4.50 $3.75 $2.83 $2.20 
American Car & Foundry. 42 ... ht2.09 b20.71 Kennecott Copper ..... 30 3.25 3.00 {4.55 
American Stores ....... 15 1.00 0.75 1.66 1.54 Lima Locomotive ...... 40 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 27 + =250 250 {5.01 $4.20 Louisville & Nash. R.R... 73 7.00 7.00 16.65 16.59 
Atchison, Topeka & S. F.. 54 2.00 6.00 9.90 27.79 McCrory Stores ....... 16 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 63 6.00 6.00 9.35 6.32 Mesta Machine ........ 32 2.25 2.87!/2 3.61 3.63 
a ee 30 2.25 2.00 2.83 2.15 National Acme ........ 17 2.00 2.00 6.29 4.77 
Climax Molybdenum ... 43 3.20 3.20 3.55 5.11 New York Air Brake... .. 39 =. 3.00-—Ss 2.00 5.05 4.01 
Commercial Solvents ... 14 0.55 0.60 0.99 1.27 Pennsylvania Railroad .. 29 2.00 2.50 3.98 7.71 
Crown Cork & Seal..... 29 1.00 050 4.68 1.84 Sr ere 18 050 050 2.86 2.47 
East. Gas & Fuel 6% pfd. 37 2.25 3.00 6.34 5.51 Thompson Products .... 32 2.50 1.50 5.36 6.49 
Freeport Sulphur ....... 37 «- 2.00 2.00 3.95 3.05 Tide Water Asso. Oil... 13 1.00 0.70 2.09 1.32 
General Electric ....... 38 1.40 1.40 1.98 1.56 Timken Roller Bearing... 48 3.50 2.00 3.92 2.68 
Glidden Company ..... 20 1.50 0.80 3.08 kI.70 United Fruit .......... 71 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 30 2.00 2.00 6.72 11.63 56 4.00 4.00 10.43 5.39 


*—Now on indicated $2 basis. {—Before depletion. b—Half year. h—Fiscal year to April 30, 1942. k—Fiscal years to 
October 31, 1941 and 1942. 
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a CIVILIAN BELTS will have to 
be tightened further. Agriculture De- 
partment reports crop conditions the 
poorest in three years, expects a 1943 
winter wheat production of 501 mil- 
lion vs. 703 million bushels last year 
—off 28% per cent. While Food Ad- 
ministrator Davis, on the other hand, 
sees this year’s farm production the 
largest on record excepting 1942, he 
stresses that the lend-lease share will 
double to 12 from 6 per cent of the 
nation’s food output. WPB’s Nelson 
cites this year’s programmed value 
of combat planes at 3.5 times last 
year’s; spare propellers, engines and 
parts at 2.7 times; other plane equip- 
ment and maintenance almost 4 times ; 
ground signal and related equipment 
over 3 times; minor combat vessels 
nearly 4 times. 


Mr. Nelson sees direct military re- 
quirements for steel up 31 per cent, 
aluminum more than doubled, mag- 
nesium more than tripled, phenol and 
toluene also more than doubled, ethyl 
alcohol up 450 per cent. 


THE RESULT is that serious de- 
clines in per capita consumption are 
indicated for the last half of 1943 as 
against 1942—-examples: 23 per cent 
less clothing and textile products, 20 
per cent less household fuels, 40 per 
cent less furniture, 12 per cent less 
transportation, and even 7 per cent 
less medical care. Nelson would (1) 
eliminate civilian manufacturing and 
as much wholesaling as possible from 
critical labor shortage areas, (2) in- 
crease productivity of retail trades 


CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


and service industries in such areas, 
NEW HAMPSHIRE 
Lake Sunapee and Environs 
Summer Homes, Farms, Country Places, 
rent or sale, to fit any requirement. Send 
for free illustrated catalog. 
RICHARD A. CROSSLEY, Agent 


New London, New Hampshire 4 
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(3) curtail less essential goods and 
services and simplify and standardize 
the more essential, (4) protect con- 
sumers’ minimum requirements in 
every important field, and (5) give 
the public a better understanding of 
the war production problem. 


Incidentally, limitations on style, 
size, color and ornamentation of some 
300 articles of everyday use have been 
applied since the war started, says 
OWI; 500 more are planned to be 
“simplified” by the year’s end! 


SWAN SONG of Administration’s 
plan for $16 billion new revenues in 
the 1943-44 fiscal year was sung in 
last week’s agreement between Con- 
gressional leaders and Government 
fiscal experts. The new revenue bill 
is not now expected to be brought up 
until after Labor Day (Speaker Ray- 
burn has set July 10 to 13 as his goal 
for beginning summer recess), and 
its principal features,, at least, are un- 
likely to take effect before next Janu- 
ary. Some $14 billion of the Presi- 
dent’s objective was to have come 
from additional levies on individual 
incomes, anyway, and Chairman 
George of the Senate Finance Com- 
mittee apparently speaks for Congress 
when he says taxes of this kind have 
about reached their limit. 


Meanwhile, “Assistant President” 
Byrnes, as OWM Chief, will from 
now on “coordinate” Administration 
tax policies; and an early: Presiden- 
tial message on inflation control is 
expected to touch upon taxes, and 
perhaps upon “compulsory savings.” 


INFERNAL BICKERING has 
“hurt the war effort and confused the 
public” according to newly appointed 
OWM aide Bernard M. Baruch, 
World War I chief of the War In- 
dustries Board. Oil Administrator 
Ickes is said to have told reporters he 


would appeal to “higher authorities” 
if OPA refused to reconsider its rul- 
ing against crude oil price increases, 
to which that agency’s price adviser 
Sumner Pike retorts producers have 
effectively raised prices by discontinu- 
ing discounts, etc. War Food Ad- 
ministration officials are reported to 
have charged quick-frozen strawber- 
ries intended for preserving are 
largely going to black markets be- 
cause of unreasonable OPA rationing 
regulations; adding if canners don’t 
ignore OPA rules, it is impossible 
to stay in business. 


Sen. Taft (R., O.) maintains that 
subsidies for food price rollback are 
opposed in the Senate 5-to-1; Sen. 
Byrd (D., Va.) thinks they would 
cost $5 billion yearly and result in 
complete regimentation of farmers 
and processors. 


OFF THE RECORD, Washington, 
is saying: Pace of shipbuilding and 
improvements in loading efficiency 
are cutting into war cargo stores... . 
Concern is felt over decline of 8.5 
million tons in Great Lakes ore move- 
ment from last year, because of late 
season. . . . Official discouragement 
of war optimism is essential to 
keeping war production in high 
gear, and to keeping civilians will- 
ing to accept sacrifices. ... The 
Byrnes-Vinson-Baruch merger ap- 
pears designed to lessen Congres- 
sional revolt. . . . Maximum dollars- 
and-cents price ceilings on drugs and 
cosmetics are nearby. 


—By Theodore K. Fish. 
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Low Interest Rates 


Beneficiary Interest Not Disturbed 
No Brokerage Commission SAVE 
Fiscal Service Corp. | 240% 
135 SO. LA SALLE STR 
CHICAGO, ILLINOIS | OR MORE 


Also Loans on Listed Securities 
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Aircraftsmanship 


Award of the first large contract 
for production of helicopters by Uni- 
ted Aircraft to Nash-Kelvinator may 
continue the latter in the “flying 
windmill” field after the war—ex- 
perience on this order will pave the 
way. ... It was revealed last week 
that Mack Trucks contributed the 
high-precision, strain-resistant parts 
for the formidable “Thunderbolt, 
P-47” made by Republic Aircraft— 
this is the dive bomber that plunges 
at the rate of 700 miles per hour, 
close to the speed of sound itself... . 
Reports that the glider was being 
snubbed for war use must have been 
premature—the U. S. Army Air 
Force now has a contract with Ford 
for several thousand gliders. . . . Get- 
ting triple use out of the same metal 
is the weight-saving objective of the 
new type of airplane wing construc- 
tion patented by Bell Aircraft—in 
other words the wing-stiffening mate- 
rial is also the armorplate. 


Broadcastings 


Reports are circulating to the ef- 
fect that Radio Corporation of Ameri- 


By Weston Cmith 


; ca will sell its Blue Network in the 


not distant future—disposal of the 
broadcasting chain has been pending 
since the FCC’s claim to radio chain 
regulatory powers was upheld by the 
U. S. Supreme Court last month... . 
An indication of new and more 
powerful short wave stations to come 
is indicated in the announcement that 
Crosley Corporation will install trans- 
mitters (WLWO) with a total power 
of 750,000 watts—after the war such 
stations may be as common as present 
long wave transmitters. ... The report 
of a plan to dramatize Wendell Will- 
kie’s “One World” in a series of half- 
hour radio programs have been denied 
—the titular head of the G.O.P., it 
had been said, would make a personal 
appearance on each broadcast. .. . 
Offer of Colgate-Palmolive-Peet of 
diamond rings on its new “Million 
Dollar Band” program (Brevities, 
May 19), brought in 9,000 letters the 
first week, according to the National 
Broadcasting Company. . . . The tie- 
up between Columbia Broadcasting 
and Twentieth Century-Fox Film on 
the latter’s movie, “Last Train from 
Berlin,” is natural—it is CBS corres- 


I'll save it 
for special 
occasions! 
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pondent Harry Flannery who was the 
last commentator in Germany and 
who plays himself in the film. 


Publishing Patter 


All national magazines have been 
asked by the OWI and WMC to 
salute women in industry with ap- 
propriate cover designs on the issues 
which will be circulated on news- 
stands on Labor Day—the insignia 
of a woman’s hand holding the Torch 
of Liberty will supply the motif. ... 
Air Force, slick paper magazine of the 
U.S. Army Air Force, is said to have 
reached a monthly circulation of 
around a half-million copies—no in- 
dication of the men in the Air Corps 
as there are several readers for each 
copy. . . . The publishers of Quick 
Frozen Foods, Reinhold Publishing 
Corporation, will bring out a new 
book in early August on the postwar 
possibilities of dehydrated foods—the 
author: L. K. Harper, president of 
the National Dehydrators Associa- 
tion. . . . Universal C.1.T. Corpora- 
tion is preparing to publish a “Post- 
war Automobile Trade Plan’—the 
idea: “to help dealers uncover more 
used cars to sell in today’s market, 
and to set up a backlog of new car 
sales for postwar delivery.” .. . Add 
the names of two more employee 
magazines: The Rainbow, a new fort- 
nightly of General Aniline & Film, 
and Bantor News of the Bank of 
Toronto, Canada. 


Processing Parade 


A new finish for cotton camouflage 
nets that is resistant to fire, moisture 
and weather is now being processed 
by duPont—it is good for any cli- 
mate in that it remains flexible in sub- 
zero temperatures, and does not be- 
come sticky in the tropics. . . . Cela- 
nese Corporation of America has 
been granted a patent on a method 
for producing a fibrous, felt-like 
material from cotton (which has no 
felting properties)—a mixture with 
the curled or crinkled fibres of ther- 
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moplastic derivatives of cellulose does 
the trick. . . . The new Louisiana 
plant of Mathieson Alkali Works will 
produce magnesium metal and liquid 
chlorine out of dolomitic stone by 
means of a new process developed 
by the company’s engineers—ultimate 
capacity: 50 million pounds of mag- 
nesium metal annually. ... A new 
protective coating for metals, wood, 
concrete and other surfaces has been 
perfected by United Chromium, Inc. 
—called “Ucilon,” it will resist ex- 
tremely corrosive actions such as 
those of organic and inorganic acids, 
alkalies, oil, alcohol and moisture. 


kubber Rambles 


B. F. Goodrich Company has de- 
veloped a synthetic rubber sponge 
which will stay soft and compressible 
at 40 degrees (F.) below zero—this 
improvement is said to have both war- 
time and postwar uses on land, at 
sea and in the air... . The new com- 
bination of a copper screen coated 
with synthetic rubber is reported to 
be “the biggest advance in gasket 
material since the development of the 
internal combustion engine’”—origina- 
ted by Detroit Gasket and produced 


by Goodyear Tire & Rubber, the new | 


gasket is “completely blowout-proof” 
and may be utilized for either air- 
planes or automobiles. ... U. S. Rub- 
ber starts a new catalog service to 
keep both airplane manufacturers and 
operators posted on technical data of 
“U. S. Royal” aircraft tires—the base 
book provides complete specification, 
which will be brought up-to-date by 
revision sheets from time to time... . 
Rubber substitutes from vegetable 
oils continue to turn up—Sherwin- 
Williams will have four types of 
“Kem-Pol” to replace rubber in cer- 
tain applications, while Wishnick- 
Turnpeer, Inc., has a chemurgic rub- 
ber, called ““Witcogum,” that has ex- 
trusion, calendering and vulcanizing 
properties similar to those of natural 
rubber. 


Offshoots & Sidelines 


Libbey-Owens-Ford Glass has cre- 
ated a “Kitchen of Tomorrow,” in- 
corporating new features of func- 
tional design which are likely to be 
adapted in postwar homes—when 
meals are not in preparation, this new 
kitchen, is a pleasant, spacious “ex- 
tra” room for playing games or en- 
tertaining guests. . . . Another mail 
order company to enter the retail 
store field will be Chicago Mail Order 
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WHAT INVESTMENT POLICY? 


N analysis of the monetary factors affecting our 
<£ Xeconomy and the types of securities which might be 
suitable for investment under present conditions are dis- 
cussed in our current semi-annual investment policy bulletin. 
The various classes of securities mentioned in the bulletin 
are of the type submitted by us for consideration to clients 
who use our supervisory service. 
free of charge to clients as an adjunct to our brokerage 


Copies of bulletin available upon request. 
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which plans to build a new chain of 
department stores. . . . Aro Equip- 
ment which has been concentrating on 
war orders is mentioned as one com- 
pany which could resume peacetime 
production almost overnight—nor- 
mally it manufactures pneumatic ma- 
chine tools, lubricating equipment and 
special machines for the aircraft in- 
dustry (shares, now on the Curb, will 
soon be considered for listing on the 
N.Y.S.E.). . . . American Home 
Pioducts’ Reichel Laboratories, which 
is processing plasma for the Red 
Cross, will soon launch its own cam- 
paign for blood donors—not quite 
along the same line Spreckels Sugar 
will turn from its rationed commodity 
and utilize its advertising space to at- 
tract blood contributions. . . . Next 
in food packers to invade the dehy- 
drated soup field will be Thomas J. 
Lipton, Inc., of ‘““Lipton’s Tea” fame. 
. . . Unique in greeting cards is the 
new “Army Slang Map” which is be- 
ing distributed by E. D. Chase Com- 
pany—intended for the boys in the 
armed forces, it also serves as a “‘dic- 
tionary” for the folks at home... . 
Angel Luggage has branched into 
“used trunk” business—not only does 
it accept old trunks in trade, but now 
is offering to buy second-hand trunks 
in any condition. . . . Add to the al- 
phabetical creations in women’s work 
the “WAMS”—this is the title for the 
new Women’s Automotive Mainte- 
nance Staff... . Newest in war games 
is “Remenu,” which teaches the play- 
ers how to plan nutritious meals—this 


innovation of the J. J. McCormick 
Company consists of a deck of 84 
cards (24 breakfast, 24 lunch and 36 
dinner), each marked with a particu- 
lar part of the meal and the number 
of calories it contains. 


PROCTER & GAMBLE 


LEADS ADVERTISERS 


| gered & Gamble was the largest 

advertiser in 1942, according to 
the fourth annual tabulation issued 
by the Bureau of Advertising, Ameri- 
can Newspaper Publishers Associa- 
tion. Ranking next in order, were: 
Lever Brothers, General Foods, R. J. 
Reynolds Tobacco, Sterling Drug, 
General Motors, Colgate-Palmolive- 
Peet, General Mills, Liggett & Myers 
and Philip Morris. 


SCHRAMM HEADS 
WAR FUND UNIT 


Jen Schramm, president of the 
New York Stock Exchange, has 
been named chairman of the New 
York City Committee of the National 
War Fund. The fund will conduct 
the fall campaign for support of war- 
related causes other than the Red 
Cross, the beneficiaries including the 
U.S.O., United Seaman’s Service, 
War Prisoners Aid Fund of the 
Y.M.C.A., and other - agencies ap- 
proved by the President’s War Re- 
lief Control Board. 
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trong rallies in several sections of 

the speculative rail list suggested 
a change in the market trend of pre- 
ceding weeks, but buying was selec- 
tive. High grade utilities and indus- 
trials were generally strong and a 
number of new high were recorded. 


G., M. & N. 5s & 5%s 
Gulf, Mobile & Northern first 5s 
and 5%s, which sold substantially be- 


low par earlier this year, advanced © 


to levels around their call prices of 
105 and 107% last week. Plans for 
refunding have taken definite form, 
and redemption calls are expected 
next month. The successor company 
—Gulf, Mobile & Ohio—will offer 
$15.4 million collateral trust bonds 
through competitive binding on July 
19. The proceeds, together with $3.1 
million cash in the company’s treas- 
ury, will be used to retire $8.7 million 
RFC loans and the G. M. & N. issues. 

These bonds are secured by a first 
mortgage on some of the most valu- 
able mileage in the system, and their 
retirement will materially strengthen 
the lien position of the Gulf, Mobile 
& Ohio first and refunding 4s, 1975. 
The refinancing plan is expected to 
result in an average reduction of 
more than $300,000 in fixed charges 
over the next ten years. 


A. G. & E. DEBENTURES 
Declines of several points in Asso- 
ciated Gas & Electric debentures fol- 
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lowed publication of a comprehensive 
reorganization plan by the trustees of 
the two major holding companies, 
“AGECO” and “AGECORP.” The 
reorganization proposals, which are 
predicated upon compromise of the 
“recap” litigation, settlement of tax 
claims and other matters, provide for 
one surviving company to take over 
the assets of both AGECO and 
AGECORP. A short cut through the 
extremely complicated bankruptcy 
proceedings of this involved holding 
company group would be beneficial 
to holders of both Company and Cor- 
poration debentures. But the terms, 
providing only common stock in ex- 
change for the old bonds (with the 
exception of AGECORP 8s of 1940), 
were regarded as disappointing. It 
had been generally assumed that de- 
benture holders would receive income 
bonds as well as stock in the reorgan- 
ized company. 


Cc. & N. W. BONDS 

Chicago & North Western bonds 
have held up relatively well during 
recent periods of irregularity in spec- 
ulative rails, and have shown consid- 
erable strength on rallies. Their better 
than average performance is based 
upon indications that reorganization 
proceedings may be concluded well 
in advance of the Rock Island, Mis- 
souri Pacific and other situations in 
which the ICC and the courts will 
give consideration to changes in re- 
organization terms. The ICC recently 
denied a petition for reopening of the 


C. & N. W. reorganization case after 
two refusals of the U. S. Supreme 
Court to intervene. Stockholder in- 
terests opposing the plan have now 
exhausted all avenues of relief except 
one—the possibility of new legisla- 
tion amending Section 77. The House 
Judiciary Committee is holding hear- 
ings on a bill which would, if enacted, 
upset all pending plans and practically 
assure stockholder participation. Pre- 
ferred and common stocks are “wiped 
out” in the C. & N. W. plan and 
others approved by the ICC. 


CENTRAL OF GEORGIA 5s 


Substantial interest disbursements 
will be made on senior obligations of 
this company as a result of recent 
court orders. The first court ruling 
provided for. the payment of two 
semi-annual coupons on the first 5s 
and consolidated 5s. The second ap- 
proved sale of part of the collateral 
for the Central R. R. & Banking ex- 
tended 5s and the payment of a small 
amount of interest. The disburse- 
ments on this issue will consist of 
$300 on account of principal; $10, 
representing 1 per cent interest from 
May 1, 1942, to May 1, 1943; and 
$2.25, representing interest on ‘the 
portion of principal paid, from May 
1, 1943, to June 16. 


PERE MARQUETTE TENDERS 


Because of high average prices on 
tenders, the Pere Marquette used less 
than $1.5 million of the $2 million 
authorized for acquisition of its first 
4s and 5s. The average discount on 
the bonds accepted was slightly over 
9 per cent. Most of the acceptances 
were in the 5s of 1956, acquired at 
prices from 88 to 92. The average 
price was 84.33 on the small amount 
of 4s taken. Substantial additional 
amounts of bonds were tendered at 
higher prices, but the executive com- 
mittee decided to reject such tenders 
in view of “present uncertainties,” 
particularly with regard to wage costs. 


COURT APPROVES 
FILM MERGER TERMS 


ustice William T. Collins in the 

New York Supreme Court ap- 
proved, June 2, plans for a merger of 
Universal Pictures Company, Inc., 
into the parent concern, Universal 
Corporation. Objections of minority 
stockholders were overruled. 
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Convertible Preferreds and 
Their Conversion Features 


(Part 3) 


his is the third part of a statistical compilation which covers 

all convertible preferred issues which are listed on the New 
York Stock Exchange (except those of companies in receivership). 
Obviously not intended as recommendations, these tabulations are 
presented for their factual value to the investor. The first and 
second parts of this presentation appeared in the June 9 and June 
16 issues of FINANCIAL Wor LD. 


(Prices: Pfd. and Com.) CONVERSION FEATURE 


Pure Oil 5% ($100 par) cumulative, convertible into 3% shares of common 
(Pfd., 108; Com., 17) through October 1, 1947. 


Radio-Keith-Orpheum 6% ($100 par) cumulative, convertible on or before 
(Pfd., 93; Com., 9) April 11, 1947, into 8 shares of common stock. 


Republic Steel 6% ($100 par) prior cumulative, convertible into 2 shares of 
(Pr. Pfd., 101; Com., 17) common. 


Republic Steel 6% ($100 par) cumulative, convertible into 0.571+ shares of 
(Pfd., 82; Com., 17) common. 


Reynolds Metals 54%% ($100 par) cumulative, convertible into 3.1 shares of 
(Pfd., 92; Com., 12) common. 


Sharon Steel $5 (no par) cumulative, convertible into 2.22 shares of common 
(Pfd., 69; Com., 15) through May 1, 1946; into 2 shares to May 1, 1951. 


Sharp & Dohme $3.50 (no par) Ser. “A” cumulative, convertible into 2 shares 
(Pfd., 70; Com., 15) of common. 


Spiegel, Inc., $4.50 (no par) cumulative, convertible into 2% shares of common 
(Pfd., 46; Com., 6) through March 15, 1947. 


Square D 5% ($100 par) cumulative, convertible into 2% shares of common. 
(Pfd., 114; Com., 36) 


Thatcher Manufacturing $3.60 (no par) cumulative, convertible into common 
(Pfd., 42; Com., 9) share for share. 


Thermoid Co. $3 ($10 par) cumulative, convertible into 3 shares of common 
(Pfd., 46; Com., 8) through fifth day prior to redemption. 


Tide Water Associated Oil $4.50 (no par) cumulative, convertible into 26/7 
(Pfd., 99; Com., 13) arte = en to July 1, 1944; into 2% shares to 
an. i, 


Twentieth Century-Fox Film $1.50 (no par) cumulative, convertible into 1% 
(Pfd., 32; Com., 20) shares of common. 


United Aircraft 5% ($100 par) cumulative, convertible into 2.5 shares of 
(Pfd., 113; Com., 26) common. 


U. S. Hoffman Machinery 54%2% ($50 par) cumulative, convertible into 2 shares 
(Pfd., 41; Com., 9) of common. 


U. S. Leather $4 (no par) Class “A” non-cumulative, participating, convertible 
(cL. “A, 383 Com., 7) into common share for share. 


United Stores $6 (no par) cumulative, convertible into common share for 
(Pfd., 78; Com., %) share through redemption date. 


United Stores $4.20 (no par) Class “A” (cumulative if earned), convertible 
(Ci. “A”, 3; Com.,. %) into common share for share through redemption 
date. 


Wesson Oil & Snowdrift $4 (no par) cumulative, convertible into common 
(Pfd., 75; Com., 23) share for share. 


Western Maryland 4% ($100 par) 2nd non-cumulative, convertible into com- 
(Pfd., 9; Com., 5) mon share for share. 


Wheeling & Lake Erie 5%% ($100 par) cumulative, convertible into common 
(Pfd., 91; Com., 55) share for share. 


Wheeling Steel $5 (no par) prior cumulative, convertible into 1% shares of 
(Pfd., 68; Com., 21) common through July 1, 1943; thereafter into 1% 
shares through July 1, 1947. 


Willys-Overland 6% ($10 par) cumulative, convertible into 1% shares of com- 
(Pfd., 18; Com., 7) mon through Dec. 31, 1946; thereafter share for 
share through Dec. 31, 1951. 


Worthington Pump 4%% ($100 par) prior cumulative, convertible into 1% 
Pfd., 56; Com., 22) shares of common through Sept. 1, 1943; there- 
after share for share. 


REAL ESTATE 


CONNECTICUT 


CLINTON 
ATTRACTIVE shore front cottages, sale or 
rent; village homes, farms, acreage. 
SEWARD F. HULL 
Real Estate 
CONNECTICUT 
PHONE: 508 


CLINTON 


MAINE 


HOME and BUSINESS—Maine Coast Town 
Flower shop, greenhouses, equipment, established 
trade, modern 8-room house. 

Cc. HOWARD 


BOOTHBAY HARBOR MAINE 


NEW HAMPSHIRE 


COUNTRY HOME IN THE 
CHARMING VILLAGE OF ANDOVER 


Home of Proctor Academy. Good country stores, 
library, school and churches. Community of cul- 
ture and refinement. Close by large shopping 
centers. All year around residence of substantial 
construction and excellent condition, contains, 
besides usual living quarters and modern kitchen, 
five bedrooms, three baths, two lavatories. Doll 
house in back is perfect with huge fireplace. 
Guest house or studio on knoll a restful retreat. 
Huge red barn detached from other property is 
interesting. There are 18 acres of land. Views are 
beautiful. All this, to give you contentment, re- 
laxation, enjoyment and that certain something 
only found in this beautiful country, can be yours 
for more than 50% discount from cost. Send for 
set of pictures. 
PRICE $12,500. TERMS ARRANGED. 
RICHARD A, CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW YORK 


CUTCHOGUE ON PECONIC BAY 


Beautiful home on the water, for sale, sacrifice, 
completely furnished; fireplace; open porches 
facing water, southwest breezes; lovely garden, 
grounds; fishing, boating; Nassau Point. 
MRS. CHARLES SCHMIDT 
84-88 - 168TH PLACE JAMAICA, L. I. 
PHONE: JAmaica 3-7247 


FORTY ACRES beautiful mountainous land, 
suitable for bungalows, fruit or chicken farms; 
on State road, Route 45; 50 miles from New 
York. Lake prospects. 


NER 
BOX 20 CRAIGVILLE, N. Y. 


SOUTH CAROLINA 


SOUTH CAROLINA SALT-WATER 
FRONTAGE 


85 acres fronting one-third mile Little River in- 
let, Horry County, S. C., backing U. S. High- 
way 17, plus islands; clear, clean frontage on in- 
land waterway. PRICE $7,500. 

R. F. DARWIN 
DILLON SOUTH CAROLINA 


VERMONT 


MANCHESTER, VERMONT 

We have been authorized to offer at tremendous 
sacrifice for quick sale, 50 ACRES, combination 
Estate and Farm, near famous Ekwanok Golf 
Club. House recently reconditioned with every 
modern appointment, newly decorated, and 
READY TO OCCUPY Large living room, 
library, spacious hallway, 5 fireplaces, winding 
driveway through ornamental trees and shrubs 
and views of valley below are a few of the 
attractive features. 6 master rooms, ample serv- 
ants’ rooms, separate caretaker’s house of 10 
rooms, improved, large barn, fine stables, hen- 
nery and garage. Small fruit orchard, gardens, 
some woodland, brook on premises. nusual 
opportunity to acquire fine estate‘ with farm in 
addition in this desirable section at extremely low 
figure. Shown by appointment only. 


PERKINS & WALTER 
BRATTLEBORO VERMONT 
TEL.: 130 
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Callahan Zinc-Lead Company 


American Water Works & Electric Co., Inc. 
Data revised to June 16, 1943 so Earnings and Price Range (AW) 
Incorporated: 1927, Delaware, as successor 40 


to a Virginia of the same name 30 | 
New Yo ua meeting: es: 

in April. 


Capitaliaztion: Subsid. debt... ..$178,416,500 
Own funded debt.............. 16,398,400 van 
Subsidiary preferred stock...... 90,188,550 $1 
*Own preferred stock ($6 cum.) 200,000 shs 
common stock (no par)....2,343,105 shs 

*Callable at 110; no par value. 

Business: A holding company, whose electric subsidiaries 
operate in Pennsylvania, Virginia, West Virginia, Maryland 
and Ohio. About 70% of gross is derived from electricity, and 
about 24% from water service. 

Management: Experienced, and highly regarded in its field. 

Financial Position: Although heavily capitalized, financial 
position is adequate. Working capital December 31, 1942, $9.5 
million; ratio, 1.4-to-1; cash, $21.8 million. Book vaiue of 
common, $19.50 per share. 

Dividend Record: Preferred dividends paid regularly since 
issuance in 1927. Common dividends 1927-37. None since. 

Outlook: Major electric properties are geographically inte- 
grated, but holding company structure is complicated. Under 
P. U. Act, readjustment of corporate structure, and probably 
also divestment of some properties, is indicated. 

Comment: Despite satisfactory earning and dividend record, 
preferred shares are not entitled to a high investment rating; 
leverage factor emphasizes speculative position of common. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


1935 "36 ‘37°38 ‘39 ‘40 “411942 


Year’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
$0.26 $0.39 $0.47 $0.40 $1.58 $0.40 27%—19% 

0.37 0.35 6.26 0.16 1.14 0.80 29%— 8 

0.06 0.02 0.12 0.18 0.38 None 16%— 6 
0.16 0.02 0.26 0.51 0.95 None 145%— 8% 
0.38 0.29 0.12 0.42 1.21 None 12%— 5% 
0.28 0.27 0.19 0.37 1.11 None 7%— 2% 
0.16 0.08 0.24 0.59 1.06 None 4—1% 
0.31 *None *9 — 3% 


*To Tune 16. 


Canadian Pacific Railway Co. 


Earnings and Price Range (ZM) 


Data revised to June 16, 1943 
Incorporated: 1912, Arizona, as Consolidated 
Interstate-Callahan Mining Company. Pres- 


RICERANGE | 
ent title adopted 1920. Head Office: 9 
Rockefeller Plaza, New York, N. Y. Annual 


meeting: Second Monday in April at 


Phoenix, Arizona. Number of stockholders $1 
(December, 1940): 10,600. EARNED PER GHARE ° 
Capital stock ($1 par)......... 1 1935 ‘36 ‘37°38 ‘39 ‘40 ‘41 1942 


Business: Formerly engaged in large scale mining of zinc 
and lead-silver ores from properties in Idaho; operations sus- 
pended, 1931-36; Interstate mine now operated by lessees. 
Since then company has acquired or leased a gold-dredging 
property in Alaska and zinc-lead mines in Idaho, Colorado, 
Arizona and Missouri, with indifferent results. 

Management: Experienced in mining industry, but has had 
to contend with many difficult situations. 

Financial Position: Weak. Working capital deficit December 
31, 1942, $166,691; ratio, 0.6-to-1. Book value of capital stock, 
$0.64 per share. 

Dividend Record: Poor; no payments since 1920. 

Outlook: While company has made progress in development 
of new properties, and appears to have been diligent in the 
search for promising mines, there is little indication it will 
attain substantial earning power. 

Comment: Stock is a radical speculation in the marginal 
mine group. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
“Earned per share D$0.06 D$0.06 D$0.05 D$0.04 $0.01 $0.002 $0.02 
Range: 
dwapoeneces 3 6% 2% 3% 1% 1% 1% Ys 
eyes 1 1 5% 1 15/32 % 


*Deficits stated before depletion 1936-38 as mines not operated in these years. 
June 16. 


Crown Cork & Seal Company, Inc. 


Data revised to June 16, 1943 Earnings and Price Range (CP) 


Incorporated: 1881, Canada. Office: Montreal, | 99 
Canada. Annual meeting: First Wednesday 15 
in May. Number of stockholders (December | jo oo } PRICE RANGE 


31, 1942): Preference, 26,611, ordinary 5 [om] oO oO} 
61,113. 


Capitalization: Funded debt... .$438,456,471 $2 
stock 4% non- $1 
$137,256,921 

PER SHARE $1 


*Not callable. 

Business: Operates one of the two large railroad systems in 
the Dominion of Canada. Also operates hotels, steamships, 
airlines, etc. Including leased lines, operates more than 17,000 
miles of track extending across the continent from Halifax, 
N. S., to Victoria, B. C., serving all of the principal cities of 
the Dominion and its agricultural regions. 

Management: Has shown outstanding ability. 

Financial Position: Strong. Working capital December 31, 
1942, $59.6 million; ratio, 2.3-to-1.; cash, $38 million. Book 
value of combined preference and ordinary stock, $40.72 per 
share. 

Dividend Report: Dividends on ordinary shares each year 
1884-1932; none since. Preference payments 1894-1932; partial 
payments 1937-38 and in full 1940 to date. 

Outlook: War traffic will maintain earnings at a relatively 
high level; company’s policy is to use the major part of profits 
in debt reduction. Basic position is sound but fixed charges 
are still considerably above the pre-depression level. 

Comment: Large foreign holdings of preference stock make 
for little American investor interest in the shares; despite 
recent progress, the ordinary shares remain in an essentially 
speculative position. 

EARNINGS AND PRICE RANGE OF ORDINARY STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 1943 
Earned = share..... D$0.21 D$0.20 $0.04 $0.30 D$0.32 $0.32 $1.13 $2.19 $2.64 .... 
Price Range: 


1935 26 ‘37° 38 "39 ‘40 ‘41 1942 


18% 138% 16 17% 8% 6% 7% *115% 
eae 10% 8% 10% 6% 5. 3% 3% *6% 
*To June 9. 
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Data revised to June 16, 1943 earnings and Price Range (CCK) 


incorporated: 1927, New York, as a consoli- 80 
dation of New Process Cork Co. and N. Y. 60 
Improved Patents Corp. Office: 60 East 42nd 40 


Street, New York, N. Y. Annual meeting: [90 
Last Thursday in April. Number of stock- 0 


PRICE RANGE 


holders (Nov. 28, 1941): Preferred, 3,188; $6 
common, 3,872. EARNED PER SHARE GY $4 
Capitalization: Long-term debt. . $16,450,000 $9 
*Preferred stock $2.25 cum....... 225,000 shs —AUBAAUAU YT 0 
Common stock (no par).......... 517, shs 1935 °37'38 ‘40 “41 1942 


*No par; callable at $47.25. 


Business: Manufactures crown metal caps for sealing beer, 
carbonated and other bottles, “Dacro” metal milk bottle caps 
and a wide variety of other metal closures. Also manufactures, 
uses and sells related machinery and equipment. Owns Crown 
Can and controls Crown Cork International. 

Management: Aggressive in development new products. 

Financial position: Satisfactory. Working capital December 
31, 1942, $15.4 million; ratio, 3.3-to-1; cash, $3.0 million. Book 
value of common, $37.02 per share. 

Dividend Record: Preferred, regular since issuance in 1936; 
common, various since 1930, exceting 1933 and 1939. 

Outlook: War-induced swing to glass containers, requiring 
metal or substitute closures, has to some extent offset restric- 
tions on can-making division’s normal activities; more or less 
direct war production has assumed inportance. 

Comment: Both issues are rather volatile, reflecting wide 
earnings swings and large leverage factor. . 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


9 Ds0.64 3.66 0 1 

1987 0.82 6.88 1.28 D0.36 *2.16 00 100%—28 
6.81 0.44 0.62 D0.50 1.87 0.50 43%—22 
0.13 0.92 1.36 0.39 2. None  41%—20 
0.54 1.5 1.19 3.90 0.50 
$0.56 +2.20 +0.36 4.68 1.00 27%—1 
$0.40 0.51 0.97 D0.04 $1.84 0.50 20%—14% 


*After undistributed profits tax of 26 cents in 1936, 46 cents in 1937; quarterly 
earnings given before this tax. tAdjusted. §Including 38 cents debt retirement credit. 
tTo June 16. 
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Bree Read & Company have 
made a secondary distribution of 
142,850 shares of Home Insurance 
Company capital stock at 3134. The 
distribution represented the final 
holdings of the Chase National Bank 
in Home Insurance Company, and 
were part of 493,400 shares of Home 
Insurance and 800 shares of another 
stock, bought at auction by the Chase 
National Bank and the Royal Bank 
of Canada, in July, 1942, for $14,- 
284,162, in part satisfaction of a loan 
made by the banks to the Home Fire 
Securities Corporation. 

Haydock, Schrieber & Company, 
members of the New York Stock Ex- 
change, are distributing a survey of 
monetary trends of the past sixteen 
months, and the progress of infla- 
tion. Based on this survey a five-point 
investment policy is presented, to- 
gether with a list of bonds, preferred 
stocks and common issues which ap- 
pear to fit into such a policy. 

x 

Michael C. O’Brien has been elect- 
ed a trustee of the Kings County 
Trust Company of Brooklyn, N. Y. 
Mr. O’Brien is president of M. C. 
O’Brien, Inc., realtors, and is also a 
trustee of the Lincoln Savings Bank 
of Brooklyn. 


NEWS AND OPINIONS 


Concluded from page 9 


which differential earnings were un- 
derstated at $10.57 vs. $9.42 per 
share in 1940-41. The February half, 
with lower profit margins on govern- 
ment business, returned $3.78 vs. 
$5.01 per share. Huge orders for nor- 
mal products will be booked before 
the automobile industry can get back 
into volume peacetime production. 
Earnings exceeded the present divi- 
dend in five of the six last prewar 
years. (Also FW, Dec. 23.) 


Thompson Products B 

Price of 32 is not out of line with 
rising earning power. (Ind. $1 an. 
div, yields 3.2% ). March-quarter pro- 
vision for taxes and contingencies 
equaled $13 vs. $5.60 per share a 


JUNE 23, 1943 


year before, yet there remained for 
stockholders $1.41 vs. 33 cents per 
share, Thompson is a major producer 
of valves, pistons, bearings, bushings 
and other motor parts, resumption of 
normal demand for which must pre- 
cede the automobile industry’s return 
to volume civilian production. The 
presently dominant aircraft engine 
parts business was entered before the 
war and should prove permanently 
important. An ordnance subsidiary 
also is turning out armor-piercing 
projectiles, as well as Bren gun and 
anti-aircraft gun parts. (Also FW, 
Jan. 20.) 


BULL MARKET 


Concluded from page 4 


shown in the industrial activity index 
(charted on page 24), the current in- 
dex being 205.8 whereas in 1937, at 
the peak of the recovery market, the 
index was around 115. The market 
then anticipated the downturn in pro- 


duction which developed later in the. 


year, but there is no reason at this 
time to consider the probability of 
any similar turn in production. Some 
war-stimulated lines have been taper- 
ing off for several months—the ma- 
chine tool industry is an example— 
and others are feeling the effects of 
alterations in the military program, 
with downward revisions or cancella- 
tions of some contracts. This is more 
than offset by the rising demand for 
other military machines, ordnance 
and munitions, and unfilled orders of 
the war service industries are piling 
steadily higher despite consistent ex- 
pansion in productive capacity. 

With general agreement that the 
end of the war is not a possibility this 
year, and with many competent ob- 
servers dubious of its end during 
1944, there is no reason to anticipate 
that the investment market at this 
time will shift abruptly to a peace 
pattern, which after all is what even- 
tually will halt the present bull mar- 
ket. Readjustments must be expect- 
ed, partly for technical market rea- 
sons and in occasional reflection of 
untoward military, political or other 
developments; but no early change 
appears probable in the basic funda- 
mentals upon which the current 
movement rests. 


WHAT WE 
WILL DO 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program 
el upon your objectives 
and resources, looking to 
capital enhancement, in- 
come, or both; 


(b) analyze the portfolio already 
established: 

(c) tell you how to recast it so as 
to bring it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 


advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


tell you instantly when each 
new step in your program is 
necessary; 


(f) keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 


furnish monthly comments on 
your program; 

provide full consultation 
privileges, in person, by mail, 
or by wire, regarding any in- 
vestment problem you may 


have. 


Mail us a list of your securities at once and 
let us explain how our Personalized Super- 
visory Service will point the way to better 
investment results. 
Please indicate the original cost of each item, 
the year bought, and your objectives. 

You incur no obligation 


[FINANCIAL WORLD; 
'RESEARCH BUREAU | 


| 86 TRINITY PLACE, NEW YORK 6, N. Y. | 
| Please explain (without obligation to me) : 


(d) 


(e) 


(9) 
(h) 


[ how Continuous Supervision will aid me. | 
My Objective: 
Income [] Capital Enhancement [J | 
(or) Both [J 
June 23 | 
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MacAndrews & Forbes Company 


Reo Motors, Inc. 


Data revised to June 16, 1943 ° Earnings and Price Range (MAF) 


Incorporated: 1902. New Jersey. Business | 49 
originally established in 1888. Was con- 30 | 
trolled by American Tobaceo until latter's | 9 
dissolution in 1911, Executive office: 200 PRICE RANGE 


Fifth Avenue, New York, N. Y. Corporate | '° 


BARNEO PER SHARE 


Second Wednesday in May. Number of 
stockholders (March 1941): Preferred, 
362; common, 2,727. 
Capitalization: Funded debt........... None 
“Preferred stock 6% cum. ($100 

19,904 shs 
Common stock ($10 par)........ 303,894 shs 

*Not callable. 


Business: Manufactures licorice paste, sold chiefly to candy 
and tobacco manufacturers. Also produces boxboard, insulat- 
ing materials and fire extinguisher chemicals mainly processed 
from licorice root. The demand for the latter has been greatly 
stimulated by the war. 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital December 
31, 1942, $5.0 million; ratio, 4.3-to-1; cash and marketable 
securities, $2.0 million. Book value of common stock, $18.18. 

Dividend Record: Excellent. Payments on both stocks with- 
out interruption since 1903. Rate on common, $2 plus extras 
(except in 1939) maintained 1934-41; no present regular rate. 

Outlook: Raw material difficulties, higher operating costs 
and taxes have cut into net earnings, but profits should stab- 
ilize at a satisfactory level. Current dividend rate appears 
safe, and some improvement in material situation is expected. 

Comment: Both issues occupy an investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. Mar. 31 June 30 Dec. 31 Total ee 
1936........ $0.56 $0.57 $0.6 $0.77 $2.51 *$2.50 
1987 0.63 0.70 0. 82 0.57 2.52- *2.50 36 
1988 0.42 0.51 0.48 0.58 1.99 *2.50 32 —22 
1939........ 0.51 0.61 0.56 0.79 2.47 2.00 35 —21 
1940........ 0.59 0.65 0.53 0.84 2.61 *2.40 35 —25% 
1041........ 0.63 0.59 eve 2.31 2.50 315%—19 
1042........ 0.38 eee eee see 1.92 1.80 23%—15% 
1943........ 0.32 eee ese eee $0.95 +29 
*Including extras. tTo-June 16. 
The May Department Stores Company 
: Ea and Price Range (MA 

Data revised to June 16, 1943 nge (MA) 

Incorporated: 1910, N. Y. Executive office: | 80 


St. ° 


Louis, Mo. Annual meeting: Fourth | 60 
Tuesday in April at 1440 Broadway, New | 40 


York, N. Y. Number of stockholders (May | 20 
1, 1941): 8,500. ° Fiscal year eods Jan. 31 
Capitalization: Long-term debt. .*$13,152,100 SARNED PER +4 
Capital stock ($10 par)........ 1,230,396 shs —ZAGROGAZ 
*Bank loans and subsidiary mortgages, both as 0 


maturing serially by 1950. 1936 ‘37°38 ‘39 ‘40 ‘41 ‘42 1943 


Business: Operates seven established department stores 
handling a diversified line of medium-priced merchandise. Has 
one unit each in Cleveland, Akron, St. Louis, Denver and 
Baltimore and two in Los Angeles. Each store is a complete 
unit, but New York office does a large share of the buying. 

Management: Decentralized, with store managers granted 
considerable authority; among the most alert in the field. 
Principal officers associated with company for over 25 years. 

Financial Position: Strong. Working capital January 31, 
1943, $34.6 million; ratio, 2.7-to-1; cash and U. S. Gov’ts $25 
million. Book value of stock $41.51 per share. 

Dividend Record: Payments uninterrupted since 1911, but 
have varied widely. Present regular rate, $3 per annum. 

Outlook: Advantageous store locations in war production 
centers have helped maintain sales volume; sound manage- 
ment policies indicate continued good showings. 

Comment: The shares rank among the more conservative 
merchandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal year ended Jan. 31: 1937. 1938 1939 1940 1941 1942 1943 _ 


Earned per share........ $4.12 $4.00 $3.10 $3.58 $4.10 $3.75 +$3.66 
Calendar Year: 1936 1937 1938 1939 1940 1941 1942 1943 
Dividends paid ........ 2.25 425 3.00 800 3.00 3.00 3.00 §2.25 
Price Rarge: 
70 66 53 53 53% 56% 46% 150% 
43% 33% 28% 43 36% 40% 31 $37 


¢Includes 89 cents debt retirement credit. {To June 16. §Inoludes 75c payable 
Sept. 1. 


“ Earnings and Price Range (RY) 
Data revised to June 16, 1943 : 
Incorporated: 1940, Michigan; succeeding | 4 on 
Reo Motor Car Co., established in 1904. 2 
Office at Lansing, — Annual meeting: 0 
3rd Tuesday in Apr of stock- t4 
holders (February ): 13,600 $9 
Capitalization: Funded debt........... ee 0 
Capital stock ($1) par.......... 465, PER SHARE | 
1935 ‘36 ‘37° 38 ‘39 ‘40 ‘41 1942 


Business: One of the oldest organizations in the motor 
vehicle field. Passenger car division was discontinued in 1936 
and business concentrated in trucks and motor buses. Company 
later added lines of military trucks and engaged in defense 
sub-contracting. Converted to military produtcion in 1942. 

Management: Experienced. 

- Financial Position: Improved. Working capital December 
31, 1942, $5.2 million; ratio, 1.9-to-1; cash, $1.9 million. Book 
value of capital stock, $15.05. 

Dividend Record: Varying payments 1904-32. None there- 
after until 1942 when 50 cents was paid. 

Outlook: Volume of military orders will continue high for 
the duration. Postwar prospects suggest that the company 
will revert to a marginal position in the truck and bus field. 

Comment: Despite current earnings gains, stock is highly 
speculative. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 
Year's 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price 
D$0.11 Nil D$0.12 D$0.55 D$0.78 None 
D0.1 DO.08 D0.13 D0.74 D1.10 None 9%— 
ae D0.28 D0.31 D0.17 D0.48 D1.24 None 3%— 1 
D0.2 D0.23 D0.13 DO0.16 D0.72 None 2—1 
D0.04 0.37 0. 1.48 2.34 None 2% 
Se 0.61 0.27 0.86 1.25 $0.50 5%— 2% 
*Not available. tIncludes 11 cents postwar refund. tTo June 16. 
West Penn Electric Company 
Data revised to June 16, 1943 {Eernings and Price Range (WEP)A 
Incorporated: 1925, Maryland. Office: 50 Broad ; 
Street, New York, N. Y¥. Annual meeting: 15 
Second Thursday in April. Number of stock- 50 
holders (April 30, 1943): Preferred, 11,853; | 95 |! PRICE RANGES 
Class A, 1,465. 0 80 
Capitalization: Qwn debt 000 
Subsidiary funded debt.......... rte 
Subsidiary preferred stocks..... 3,017,100 ¥ $2 
*Own preferred stock (7% cum.) shs a d 0 
tOwn preferred stock (6% cum.) 119,853 shs 1935 "36 ‘37°38 ‘39 ‘40 “41 1942 
*Class A stock ($7 cum. no par) 59,126 shs 


tClass B stock ($7 non-cum.).. 165,742 shs 


- §Common stock (no par)....... 1,312,602 shs 


*Callable at 115. Callable at 110, par $100. ‘{Callable at 105, no par. §All 
owned by American Water Works & Electric, Parent also owns all class B common. 

Business: An intermediary holding company in the Amer- 
ican Water Works & Electric system. Controls public utility 
properties in Pennsylvania, Virginia, West Virginia, Maryland 
and Ohio. 

Management: Financial policies directed by parent company. 

Financial Position: Fair. Consolidated working capital De- 
cember 31, 1942, $3.1 million; ratio, 1.1-to-1; cash, $12.4 million. 
Book value of class A, $622.26 a share. 

Dividend Record: Excellent. Regular dividends have been 
maintainéd on the preferred and class A stocks since issuance. 

Outlook: Heavy industrial demand for power has helped 
sustain earnings of operating subsidiaries. Company’s future 
will depend largely upon court decisions or legislative action 
governing developments under the Public Utility Act. 

Comment: War factors and regulatory uncertainties have 
increased the speculative characteristics of the shares. 


CARMINE, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK: 


Year’s 

Qu. Mar. 31 June 80 Sept. 30 Dec. 31 Total Dividends Price 
$16.51 $16.57 $14.14 $16.90 $64.12 $7.00 107 —91% 
Fee 8. 14. .03 12.4 54.05 7.00 108 
| eae 7.76 4.23 5.59 9.36 26.94 7.00 102 7 
Kee 12.4 2. 8.40 18.41 42.06 7.00 107% 
Pee 19.57 13.49 3.79 15.65 52.50 7.00 110 91 
(ee 14.45 11.02 3.49 12.04 41.01 7.00 1064%4—88 
|, =e 13.74 4.79 6.41 21.70 46.64 7.00 91 —34 

*To June 16. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
Abraham & Straus.......... 2. .. July 24 July 14 Missouri Edison $7 pf Bi'meas $1.75 Q July 1 
Air Associates .............. 12%c .. June June 1 Missouri Portland Cem......... 25e¢ .. June 30 
Albany & Susquehanna R. R..$3.70 .. July 1 June 15 Missouri Pwr. & Lt. $6 pf...$1.50 Q July 1 June 15 
Allen-Wales Addg. Mach....... 50c Q June 30 June 23 National Fuel Gas Co.......... 25¢ July 15 June 30 
Amer. Car & Fdry. 7% pf...$1.75 Q July 1 June 25 Nat. Manufact, Stores......... 25c .. June 30 June 15 
Amer. Foreign Investment..... 25e .. June 22 June Newark Telephone Co........... $2 .. June 10 ay 29 
Amer. Hard Rubber........... 25¢ .. June 30 June 18 New Orleans Pub. Svc......... 35e .. July 1 June 23 
Art Metal Construction........ 50¢c Q July 1 June 23 Do $7 = + eee $1.75 @ July 1 June 23 
re rr 25¢ Q July 1 June 21 Newport Elec. 6% pfd....... $1.50 Q July 1 June 15 
Bank of Manhattan Co......... 20e Q July 1 June 17 N Power & Lt ars pf...$1.75 Q July 1 June 15 
$1 .. June 20 June 21 $1.50 Q July 1 June 15 
Bliss & Laughlin ............ 25c .. June 30 June 21 oe eee 50e .. June 30 June 21 
0 5% cv. pf. 37%e......... Q June 30 June 21 $1.50 July 1 June 21 
Bloomingdale Bros. .......... 22% .. July 24 July 14 oe 8 Sie OS $1.50 Q July 1 June 21 
June 30 June 25 Northland 75e .. July 1 June 19 
Brockway Motor Truck....... 37% .. June 25 June 10 3 2 ae 1.62% Q July 1 June 19 
lic .. July 1 ‘June 15 ii. $1.75 Q July 1 June 19 
Bruce (E. L.)..... Sous ob casa 25c .. June 30 June 19 6% orig. pf........... $1.50 Q July 1 June 19 
Do 7 «..$1.75 June 30 June 19 ch .. June 28 June 14 
Do 3 87%e Q June 30 June 19 50e .. June 23 June 15 
my Packing « eeececes 37%ce Q Aug.16 July 31 | Pacific Can Co................ Q June 30 June 21 
%e Q Aug. 16 July 31 25e .. June 28 June 18 
coals pt & Lt. $7 pf...$1.75 Q July June 14 Potash Co. of America......... 50c .. July 1 June 15 
De $1.50 Q July 1 June 14 Premier Gold Mining......... 1%c .. July 15 June 15 
Carriers & General Corp.::!)...5¢ Q July 1 June 22 Procter & Gamble 8% pf....... 2 g July 15 June 25 
.. June 30 June 22 Pub. Sve. of Col. 7% pf..... 5844c July 1 June 19 
Cities Service P. & L. $5 ns $1. 4 Q June 29 June 17 SY aaa 41%c M July 1 June 19 
BE. -$1. Q June 29 June 17 50e M July 1 June 19 
Do $7 June 29 June 17 Publie (N. J.) 6% pf. M Aug. 16 July 15 
Cleve, Graphite Bronze. Q June 30 June 21 7%c .. July 1 June 15 
DG Q June 30 June 21 cts 8%c Q July 1 June 15 
onan Lamp & S .. June 30 June 22 Reliance Elec. & PERI ay .25¢ .. June 29 June 21 
Consolidation Coal” 50 pf. 30c .. Auge 2 July 21 
$1.25 .. July 1 June 19 50c .. July 1 June 15 
Cons, Mining & os g (Ca.).50e S July 15 June 18 act Williams SS) eee 15¢ Aug. 1 July 10 
Contl. Baking 8% pf........... 2 Q July 1 June 18 “ss ree 50 @ June 30 June 10 
Con, Retail Strs., + 12%c .. July 1 June 21 75e .. July June 28 
Con. Retail Strs., Inc....... 12%c .. Oct. 1 Sep. Sparks-Withington ............ bo .» June 30 June 22 
Cont, G. & Elec. Corp. 7% Standard Screw ............... .. June 30 June 19 
$1.75 Q@ July 1 June 15 Sun Oil Co. 4%% ‘‘A”’ pf..$1. Q Aug. 2 July 10 
Cream of Wheat............ 37%c .. July 1 June 19 Superheater Co. ........ ...- .. July 15 July 5 
Crum & Forster...........+.+:. 30c Q July 15 July Terry Steam Turbine........... a .. June 15 June 28 
Curtiss-Wright ‘‘A’’........... 50c .. June 30 June 18 Toledo Eaison ee 58'%4c M July 12 June 19 
DeWitt Hotel, Inc....... .. June 15 May 31 Do 
Delaware Rayon ‘‘A’’.......... 41%c M July 1 June 19 
Dennison Mfg. deb......-...... Q Aug. 2 July 20 Uhdenwane Elliott Fisher....... 50c .. June 30 June 21 
Do deb. pr. pf....s.cesesee 75ec Q Aug. 2 July 20 Union Twist Drill............. 75¢ June June 22 
Economy Grocery 25e .. June 30 June 25 5 July 15 June 24 
.. July June 19 United Shoe Machy.......... 62%e July 6 June 15 
Elizabethtown Consol. Gas...$2.50 Q July 1 June 22 U. 8. & For. Securities ist 
Endicott Johnson 50 Q June 30 June 21 
Do Q U. 8. Plywood... 30c July 20 July 10 
Firestone Tire & Rubber oe U. 8S. Sugar Corp... ..10¢ June 28 June 18 
Florence Stove ......... United Utilities ....... .20e S June 30 June 15 
Fla. Power & Lt. $7 pf.. Universal Leaf Tobacco. ...$1 Q Aug. 2 July 14 
Gemmer Mfg. $3 cum. pf. $2 Q July 1 June 21 
Wagner Baking v.t.c........... .. July 1 June 21 
General Finance . . 30c .. June 30 June 22 
General Fireproofing .......... S June 30 June 22 
General Instrument ......... 2 Wentworth Mfg. ............ 2%c .. July 15 July 
General Shoe $0.40 pf......... Western Union Telegraph......50c .. July 15 June 18 
Globe Knitting Wks........... Wheeling & Lake Erie Ry..... 75ec .. July 7 June 25 
Grand Rapids Varnish......... Woodley Petroleum ........... 10¢ Q June 30 June 15 
ercules Motors 
Hilton Davis Chem: bi pf. June 30 June is Accumulated 
jorn & Hardart ng. u une 
Howell Elec, Motors.......--. June dene 18 | Westen 1% .. 
Humphryes Mfg. ........ss0e0. 10c .. June 30 June 19 Crown Cork Intl. a 10¢ 2. July 1 June 18 
35¢c Q June 30 June 17 D 7%, wf...:-......4 5.25 july 1 June 19 
Independent Pneumatic Tool....50c .. July 1 June Dist El. 6% June 24 June 14 
Industrial Rayon ............. 50c .. July 1 June 21 lows So. Ut % pt «age $1.75 a July 1 June 17 
Insuranshares Ctfs. ........-.. 10¢ .. June 30 June 21 Do 6% $1 62% July 1 June 17 
lowa Public Service Co......... 10c .. July 1 June 21 Do 3 pf. pitts hs ihe 150. July 1 June 17 
Do $7 ene $1.75 Q July 1 June 21 New Eng. Pwr. Assn. 6% “$1 July 1 June 19 
Do .50 pf. SC $1.62% Q July 1 June 21 Do $2 pi July 1 June 19 
$1.50 Q July 1 June 21 | simpson’s, ‘pf...$1,62% ‘Aug. 2 June 30 
Irving Air Chute............. 25¢ Q July 1 June 17 Sorg Paper 6% pf. 1.50. July 1 June 15 
Kalamazoo Stove & Furnace. . .15c .. Aug. 1 June 19 Do 4-6% Series he heat ‘$1 is July 1 June 15 
Kansas El Power pf....:.... $1.25 Q July 1 June 15 Twin Li taeresh Trans. pf...$3.50 .. July 1 June 26 
erner Stores Corp.........-.- u u 
& Electric $1.25 June 30 June 11 $1 June 30 June at 
Mapes Cons. Mfg.. ..50e Q July 1 June 15 
Marlin Rockwell $1... July 1 June 18 Extra 
75c Q July 1 June 19 
ay-Norris hate. 62%ce Q July 1 June 21 Allen Wales Addg. Mach....... $1 .. June 30 June 23 
S July 1 June 15 Amer. Brake Shoe ............ .. June 30 June 18 
Midwest Refineries ............ .. June 80 June 21 Brown 10c .. July 1 June 10 
Minnesota P. & L. 7 pf....$1.75 Q July 1 June 15 Cons. & = “eee The .. July 15 June 18 
Do 6% $1.50 Q July 1 June 15 Singer Mite. 1.50 .. June 30 June 10 
De OW $1.50 Q July 1 June 15 United 5e June 30 June 15 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Simon (Wm.) Brewery........ Vea 


12 Months to April 30 
1943 1942 

$0.12 $0.10 

9 Months te April 30 
Addressograph-Multigraph 1.12 1.26 
Micromatic Hone 


1.90 

Smith (A. O.) 13.54 5.22 
6 Months to April 30 

Wentworth Mfg. 0.36 
3 Months to April 30 

{2 Months to March 31 

American Type Founders.......... 3.01 1.48 
National Grocers 1.38 
National Radiator 1.98 
6 Monti to March 31 

Reynolds Spring .......... 0.38 
».. Monte to March 31 

Amer, Ingulator 0.2 0.11 
Campbell, Wyant & Cannen pace 0. 73 1.07 
Certain-teed Products ...........- 0.03 0.28 


EARNED PER SHARE 3 Months to March 31 
943 942 


ON COMMON STOCK 

Consolidated Coppermines ......... D$0.02 $0.07 
Hercules Motors ..........+.-+++> 0.90 0.35 
Mid-Continent Petroleum 0.61 0.90 
Prosperity Company .......... 0.36 0.35 


Richmond Radiator |............. 0.15 0.05 


Columbia Pictures 
12 February ‘28 
1.17 
12 January 31 
South Coast 1.24 
12 Months te Dovember 3 31 
Ni ne Meter ..... 1.31 8.9 
O’Sullivan Rubber .. 1.18 1. 
Sontag —_ Stores. 1.44 0.88 
2.02 8.91 


FREE 


BOOKLETS 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
eacly letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklet Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


WHAT INVESTMENT POLICY NOW? 


Statistical Department of New York Stock Ex- 
change firm offers Bulletin analyzing factors affect- 


‘ing investment policy and selects various classes 


of securities which are attractive for current 
consideration. Available without charge to bona 
fide investors and readers of FINANCIAL WorLp. 


SECURITY & INDUSTRY SURVEY 


A 52-page appraisal of thirty leading industries, 
giving the prospects for sales, selling prices, labor, 
raw material costs, etc. A tabulation for each 
industry classifies the representative stocks as to 
attractiveness for investment, income and appre- 
ciation. meaiated by one of the largest N.Y.S.E. 
firms. 


RAILROAD BOND CONTRAST 


St. Pauls vs. MOPs. Descriptive circular upon 
request. Offered by N.Y.S.E. firm. 


FREE AIDS FOR SECRETARIES 
AND TYPISTS 


A new erasure shield styled to ‘‘catch its own 
dust,”’ also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


RAILROAD SECURITIES 


Wartime operations forecast new investment status. 
Analysis gives market opinion; operating record 
1930-1940; present earnings performance; I.C.C. 
policies, etc. Offered by N.Y.S.E. house. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and practice in 
this. 24-page booklet, offered by member firm of 
N.Y.S.E. 


HOW TO BUILD BETTER HOMES 

FOR LESS MONEY 

To provide livability and fort; y in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FULL PAID 

INVESTMENT CERTIFICATES 
Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 3% per annum. Tells what insured 
safety means to you. 
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Federal Reserve Reports 


1943 1942 

June 9 June 2 June 10 

Member Banks, 101 Cities (000,000 omitted) 
Total Commercial Loans eee 5,637 5,662 6,924 
Total Brokers’ Loans........ 983 1,046 475 
Other Loans for Securities... 465 491 404 
U. S. Govt. Securities Held.. : 34,141 34,317 17,346 
Investments, Except Govt. Bonds 3,077 3,077 17,346 


Total Net Demand Deposits.... 
Total Time Deposits.......... ; 5,602 5,601 5,094 


Monetary Factors 


Total Reserves (F. R. System) 20,593 20,607 20,807 
Ratio to Notes and Deposits.. 75.3% 76.7% 89.5% 
Federal Reserve Note Circulation 13,680 13,623 9,195 
Reserve Credit 6,998 6,535 2,708 
Total Money in Circulation. 17,237 17,196 12,176 
Brokers’ Loans (N. Y. C.)...... 835 888 359 
New Financing (domestic bonds) 18.0 8.7 None 
Distribution of Freight Car Loadings (Clars):s 
June 5 May 29 June 6 
Forest ‘Products 41,688 44,133 53,319 
Grains & Grain Products....... 38,404 43,402 40,937 
Weekly Price Indicators 
. 1943 1942 
June 15 June 8 June 16 
(At New York unless indicated) 
otherwise) 
Cocoa, superior Bahia, per lb.. *0.09 *0.09 *0.09 
Coffee, No. 7, Rio, per lb........ *0.09 3% *0.09 3% *0.09 3% 
Corn, No. 2, yellow, per bushel. *1.21% *1.21% 1.02 
Cotton, middling, per lb........ 0.2198 *0.2200 0.1955 
Copper, electrolytic, per lb...... *0.12 *0.12 *0.12 
Crude oil, Mid- Contin’ t, per bb. *1.11 *1.11 *1.11 
Flour, std. Spring pats., bbl... *3.60@3.75 *3.75 6.45 
Iron, No. 2, Philadelphia foun- 
dary, per *25.84 *25.84 25.89 
*0.065 *0.065 0.065 
Oats, No. 2, white, per bushel.. 0.82% 0.79% 0.63% 
Rye, No. 2, white, per bushel... 1.13% 1.12% 0.81 
Steel Billets, Pittsburgh, per ton 34.00 34.00 34.00 
Steel Scrap, Pittsburgh, sel 
melting, per ton ....... . *20.00 *20.00 20.00 
Sugar, | *0.0560 *0.0560 0.0560 
Sugar, raw, poe *0.0374 *0.0374 0.0374 
Wheat, No. 2, - per bushel. *1.76% 1.78% 1.345% 


*Ceiling prices fixed by the OPA. 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39= 100 
200 Monthly figures are those of the 
Federal Reserve Board Index;-- 
190|— weekly extensions are based on 
computations by The Financial 
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Weekly Trade Indicators 


1943 


1943 1 
Week Ended 
June 12 June 5 June 13 
{Electrical Output (K.W.H.). 3,926 3,464 


§Steel Operation (% of Ca =). 97.8 97.5 98.3 


Total Car Loadings (cars). -.. 854,486 667,575 832,726 
*+Crude Oil Output (bbls.). ates 3,933 3,700 
+Motor Fuel Stocks (bbls.).... 1,114 82,205 91,846 
7Gas & Fuel Oil Stocks (bbis.) 160° "207 100,038 109,567 

June 5 May 29 June 6 

{Bank Clearings, New York Cit 4.446 5,224 4,139 
{Bank Clearings, Outside N.Y.C. 3,544 4,151 3,732 
+*Bitum. Coal Output (tons)... 526 #1,990 1,839 
Index Figures June 12 June 5 June 13 
F. W. Index of Ind’l Production 205.8 *204.2 172.1 
Fisher’s Wholesale Price Index: 

131 commodities (1926 = 100).. 112.30 112.34 106.6 


*Daily average. 


+000 omitted. §As of the beginning of the 
following week. 5 


1000,000 omitted. #Revised 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


— CLOSING STOCK AVERAGES — Vol. of Sales 


20 1S 6S 
Industrials R.R.’s Utilities Stocks Shares 
141.68 
141.44 
141.32 
139.09 
139.39 
139.78 


1943 
June 10.. 904,900 
840,510 
419,260 
1,352,100 
1,010,440 
877,010 


No. of 


HARACTER OF TRADING————— Average Value of Sales 
No.of No.Un- New New ————— BONDS .- 
changed Highs @Bonds N.Y.S.E. 


8,969,000 
0 


1943 
..June 10 
11 
10, 865, "400 


9,581,800 
10,168,700 


The Most Active Stocks—Week Ended June 15, 1943 


-—Closing Prices—, Net 
June8  Junei5 Change 
8% 
8% 
1034. 
13% 


Stock: 
United Gas Improvement 
Libby McNeill & Libby 
Radio Corp. of America 
Nash- Kelvinator 
International Tel. & Tel 
Amer. Radiator & Stand. Sanitary.. 
Southern Pacific 
Commonwealth & Southern 
N. Y. Central Railroad 
American & Foreign Power 2nd pf. 
Warner Bros.’ Pictures 
Aviation Corporation 
Columbia Gas & Electric 
Packard Motor Car 
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Shares 
Traded 


-—Closing Prices— Net 
June8 June15 Change 
—1% 
Curtiss-Wright — 
Radio-Keith-Orpheum 
Curtis Publishing 

United Corporation 
Socony-Vacuum Oil 
Kennecott Copper 
General Motors 

Baldwin Locomotive 
Cuban American Sugar 
Northern Pacific Railway 
Standard Steel Spring 
Erie Railroad ctf 


Stock: 


BEE: 


7¥% 
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Ge 
( 
( 
( 
Issues 
Traded Adv 
Feros sy 887 439 218 230 89 1 96.12 
904 254 407 243 64 3 96.08 
Hae ene 722 181 332 209 31 1 96.04 
Sh a 959 102 754 103 35 6 95.75 
870 375 293 202 19 4 95.80 
853 459 206 188 30 1 95.99 16 
Shares 
Traded 
127,200 
88,300 
85,700 
79,900 145% 13% 
61,200 7% 255% —% 
58,400 1 15/16 — 
Bete ae 57,900 18% 16% — 1% 
52,000 23 +k 
42,700 14 14% + % 
42,200 43% 4% —% Standard Brands 30,100 7% 


This is Part 17 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


dividends, paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


FUTURE REFERENCE 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
General Shoe eeee llbid 16% bid 15% 15% 11y% 10 
Earnings...... igo. 04°" j$0.46 j$1.47° j$1.51 j$1.41° j$1.14 j$1.63° $1.10 
Dividend...... None None 0.05 0.14 0.50 0.30 0.85 1.05 1.00 0.90 0.48 1.00 
General Telephone ........High......... 15% 24% 22% 16% 20% 2434 24 20 
12% 8% 8% 13 16% 16 13% 
Earnings..... .. --Formed Feb. "25, 1935— $1.57 $2.03 $1.64 $2.12 $2.35 $2.86 $1.98 $2.22 
Dividend...... 1.35 1.35 1.20 1.25 1.40 1.55 1.16 1.60 
Gereral Time Instrument.. High.......... chen ane 44% 43% 20% 18 231 22 16% 
30% 16 14 10% 13 13 11 
Earnings...... D$5.86 D$0.99 $1.58 2.24 $3.63 $1.03 $3.00 $3.29 D$0.38 $3.00 $1.05 $1.39 
Dividend...... None None None one 0.75 1.75 0.15 1.00 2.00 2.00 0.77 1.00 
General Tire & 49% 140 99 89 93 oe éee a 
(After 5-for-1 Split)..... 20% 38% 27% 27% 23% 14% 15% 
‘eee 13% 8 9% 15% 10% 6% 7% 
k$0.03 k$0.53 k$1.16 kD$0.66 k$2.53 k$1.24 k$1.97 k$3.77  k$0.85 k$2.04 $1.35 k$2.37 
Dividend...... 0.05 one one None one 0.50 0.50 0.50 0.50 1.00 0.31 1.00 
Gillette Safety Razor....... High...... ies 24% 20% 14% 19% 18% 20% 11% 8% 6% 4 5% 
10 7 8 12 13% 8 6% 5% 3 2) 3 
Earnings...... $1.98 $1.05 ~» $1.34 $1.51 $1.72 $1.50 $0.72 $0.89 $0.55 $0.81 $1.21 $0.82 
Dividend...... 1.00 1.00 1.00 1.00 das 1.00 0.70 0.60 0.40 0.45 0.84 0.45 
63 3% 7 6 8% 27% 29% 15% 13% 9 9% 5% 
2 2% 64%. 6% 5 43 4 
Earnings..... .aD$5.76 aD$2.05 43 a$0.22 a$2.08 a$1.12 aD$0.76 a$0.23 a$1.21 a$2.08 D$0.38 a$2.26 
Dividend...... one None None None None None one None one None cece None 
Glidden Company .......... High.......... 10% 20 28% 49 55% 51% 28% 241 19% 17% eta 16 
Earnings...... 390. 06 j$1.54 j$1.68 j$2.91 j$3.29 j$2.62 jD$0.29 j$1.70 isl, 56 j$3.08 $1.80 j$1.70 
Dividend...... None 0.25 0.90 1.60 2.00 2.60 0.50 0.50 1.00 1.50 1.08 0.80 
Gobel (Adolph) ........... 8 9% 4%4 7% 6% 3% 3% 4 2 11/16 
3% 1% 3% 1% 1% 1% 
Earnings..... jD$0.75 jD$0. jD$1.14 jD$0.41 jD$0.20 jD$0.91 jD$0.59 jD$0. 30 jD$0.52 jD$0.20 
Dividend..... . None ‘None None None None None None None None None - None - 
2 Goebel Brewing ...... ay) aes ere 7 10% 8% 3% 2% 3% 2% aes 2% 
3% 6% 2 2 1 2 2 1% 
13 Earnings...... + Formed Nov. 16, 932 * 58. $1.03 $0.72 $0.39 $0.10 $0.24 $0.29 $0.35 $0.4 $0.30 
64 Dividend.. oes 06 0.31 0.65 0.42 0.15 0.20 0.25 0.25 0.29 0.20 
3.3 Bi Gold & Stock Telegraph... High Tee ‘1 92% yo 115 123 119 85 90 90 91 ped 82 
40 66 77 95 108 77 60% 64 77 80 sven 73 
00 o." Leased to Western Union Telegraph at rental of 6% per annum on capital stock 
4 Dividend... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 
Goodrich (B. 12% 21% 18 14% 35% 50% 26% 24% 20% 21% 26% 
2% 3 8 7 13% 12% 10 13% 10 
39 ee pe D$7.84 $0.18 $0.41 $1.18 $4.04 D$2.26 $0.14 $3.51 $3.12 $5.02 $0.76 $5.73 
29 Dividend...... None None None None 1.00 1.00 None 1.00 0.50 2.00 0.5 1.00 
39 Goodyear Tire & Rubber.. 29% 47% 41% 26% 31% 47% 38% 383% 24% 26% 
9% 18% 15% 21% 16% 15% 21% 10 10% 
> 1 24 D$0.79 D$0.66 $0.12 3.90 $1.95 $1.34 $4.07 $3.44 4.68 $1.38 $5.46 
, Dividend...... 0.25 None None None one 2.50 0.25 1.00 1.25 1.37% 1.01 1.25 
5.6 Gotham Silk Hosiery...... 30% 17% 11% 10% 14% 13% 6% 5% 4% 3% eee 4% 
7% 6% 3 2% 8Y% 2% 2% 1% 1 1% 
he » D$0.24 D$1.32 $0.59 $0.54 $0.41 $0.12 D$0.06 D$0.81 $1.44 05 $1.71 
Dividend..... None None None None None None None None None None a “O83 
Graham-Paige ............. 456 556 4% 4% 2 1% 1% 1% 
Earnings. 28 D$0. 02. D$0.22 D$0. 73 * p$0.18 D$0.77. D$0.65 D$0.47 D$0.43 15 D$0.75 $0.37 
Dividend...... None one None None None None None None None None seas None 
943 Earnings . D$2. D$1. 18 $3.25 D$0.16 D$0. 10 $0.50 $1.66 $1.25 $1.23 $0.45 $0.67 
10 Dividend...... 0.12% one 15.00 {10.00 None None 0.40 0.80 0.60 1.84 0.70 
11 Grand Union Company.....High......... 334 8%4 5 5% 2% 1% 14% 13% 8% 
12 Low ....-eeeee 2% 3% 1% 1 7 9 6% ae 6 
14 Earnings...... $0. * D$0. D$0. 37 D$1.03 D$0.69 D$0.42 $0.73 $2.68 *s$2.61 b$1.77 $0.69  b$1.73 
15 Dividend...... None None None None None None None None None None x4 None 
16 Bf Granite City Steel.......... MN, cisions 17 30 31% 35% 44 48% 22% 22% 1634 12% 9% 
Earnings. secces $005 $1.99 $1.01 $2.43 $0.75 .66 D$0.86 $0.91 $0.82 $1.25 $1.03 $1.61 
Dividend...... 1.25 1.00 1.00 1.00 1.00 1.12% 0.12% 0.12% 0.25 0.35 0.93 None 
Grant’ Fads 30% 36% 40% 38% 52% 47% ween ‘ 
Re High... aie 27% 30 35 36% 36% 32 
WA te 22 19 24 26 28 22% 
Earnings a$1.35 a$2.19 a$2.79 a$3.84:° a$2.79 a$2.03 a$2.92 a$2.68 a$3.45 $2.94 a$2.87 
V, Dividend 1.00 — é 1.25 1.30 2.40 1.90 1.65 1.90 1.40 1.58 2.00 
Great Northern Iron Ore.. 13% 1634 15 16 22% 28% 15 22% 18% 18% 18% 
5 8 9 16 10 9 12% 11% 123% 13% 
19 +. rv $0.47 $0.84 $0.52 $0.80 $0.82 $0.87 $0.75 $0.77 
% Dividend...... None 1.25 1.50 125 1.25 1.75 2.00 1.20 2.00 
Creat Northern Ry. Pfd... High......... 25 33 "34 46 56 30% 33% 30 28% 25 
5% 4 20 12% 16% 15 
% Earnings. 28 D$o0. $2.87 $3.98 $4.05 $1.09 $3.48 $4.09 $6.72 $2.13 $11.63 
% Dividend...... None None None None 2.00 None None 0.50 2.00 0.9 2.00 
% f Great Western Sugar...... High.......... + 41% 35% 34% 42% 42 32 37% 29% 28 a 28% 
3 6 25 26 31 23% 23 23% 18 19% 22% 
Earnings...... b$0.84 b$2.98  b$2.62 h$2.48 b$3.53  b$3.08 b$1.47 b$1.67 b$1.38 $2.35 b$1.94 
: Dividend... None 0.60 2.40 2.40 2.40 3.70 3.30 2.20 2.00 2.00 ‘ 2.00 
men mos. to Jan. 31 following year. b—12 mos. to Feb. 28 following year. j—12 mos. to Oct. 31. k—12 mos. to Nov. 30. s—61 whe 
Mir, 2. D—Deficit. *Change in fiscal year. {Capital distribution. 
C. J. O’BRIEN 
D YorK, N. Y. 
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Annual Survey 


Stockholder Annual Reports 


by Weston Surith 


A comprehensive study of the 1942 annual stockholder reports of 
over 750 leading American corporations, classifying the pamphlet 
statements as to (1) “Modern,” (2) “Improved” and (3) “Virtually Un- 
changed in the Past Decade.” Statistics include number of pages, use 
of charts, maps, photographs and illustrations, and the number of 
colored inks. Awards will be based on content, format and typog- 
raphy, as well as the general appeal from a stockholder public 
relations standpoint. Date: June 30th issue of FINANCIAL WORLD. 


500 1941 Stockholder Annual Reports Examined ...................... 100% 
46 Annual Reports Classified as “Modern” ......................... 10% 
92 Annual Reports Regarded as “Improved” ........................ 18%, 
362 Annual Reports "Virtually Unchanged in Past Decade" ............ 72% 


A marked improvement in the stockholder annual reports is revealed 
in the new survey which includes a tabulation of the corporations 
reflecting progressiveness in their 1942 annual pamphlet statements. 


Of interest to investors, stockholders, corporation officials, busi- 
nessmen, public relations counselors and advertising executives. 


FINANCIAL WORLD 


86 Trinity Place New York City 


BECAUSE OF THE PAPER SHORTAGE EXTRA COPIES OF THIS SURVEY SHOULD BE RESERVED IN ADVANCE 
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